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LUNS DISCUSSES IRAN, TURKEY, PRC, SALT, HAIG SUCCESSOR 
LD241137 Amsterdam NRC HANDELSBLAD in Dutch 18 Jan 79 p.. LD 


[S. van der Zee interview with NATO Secretary General Joseph Luns: "The Shah's Deperture 
Is @ Blow to the West"--date and place not specified] 


[Text] The NATO countries have been reckoning with the shah's departure for another 
country for some considerable time. According to NATO Secretary Ceneral J. Luns that is 
a “severe blow" for the West since it is now extremely likely that even Prime Minister 
Bakhntiar's current government will be swept away by “leftwing forces." However, Mr 
Lums thinks it is out of the question that the United States would intervene in Iran. 
Oven NATO apparently has no plans which could provide a helping hand for the shah's 
regime. 


NATO Secretary Seneral Luns said: “Iran is not being protected by NATO but there are 
NATO member countries which @re maintaining direct and very important contacts with 
that country, special contacts; I an thinking primarily of the United States. After 
all it is easy to understand that the Americans are seriously alarmed. :t since the 
Vietnam syndrome has not yet subsided, sections of the J.S, Congress are still very re- 
luctant to empower the President to make any--what might be called--physical reaction.” 


[Question] Do you perhaps think that the Soviet Union has a hand in events in Iran in 
some way or another? 


{Answer j ‘"ndoubtedly; not just the Soviet Union but also countries such as Libya. 
However. we are probably most concerned about the fact that in Iran itself the rightwing 
religious movement has joined with extreme leftwine parties in the fight to bring down 
the shah. And I fear that [Iran may go the same way as Afghanistan, which originally 
had a moderate regime led by the King's uncle. 


{Question] Has NATO already considered what it will mean if the sort of regime which 
Khomeyni wants obtains decision-making power in Iran? 


[Answer] It is still in the balance whether such a regime will come to power. Khoneyni 
is the leader and instigator of the religious uprising but there is reason to fear that 
the rig.*’‘ne religious movement will be swept away by much better organized leftwing 
groups. 


[Question] Nevertheless it is surprising that the United States, which recently in- 
scribed hunan rights so clearly on its banner, should still support the shah's regime 
through thick a:4 thin. 


[Answer] Any country demanding that others in practice should uphold human rights as 
svrupulously as in Western Europe and the United States would have very few friends in 
the world. Just look at the situation in African countries and in South America. It 

is clear that the Americans themselves have watered down their principles on the question 
of numan rights in relations with Russia, 


[Question] But are the Avnericans not undermining their credibility precisely by supporting 
such regimes as that of the shah and the Somoza family in Nicaragua? Should NATO not 

be more concerned about that since it has laid increasing emphasis on human rights in 

the past 2 years, following the U.S, example? 
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{[Ansyver] A distinction must always be made between the attainable and the desirable in 
politics. And the desir ible is frequently unattainable. Moreover, human rights really 
do play a part. Take, for example, Cambodia, where those rights are violated in an 
abominable manner] In my opinion that is why the West is now not making too much fuss 
about Vietnam's military action against Cambodia. 


Question] Although the U.S. Tovernment has sided with Cambodia in the conflict ? 


[Answer] The Avericans previously expressed a very moderate opinion and added that 
human rigits had been violated in that country. If the Cambodian regime had been more 
or less equivalent to the majority of regimes such @s those in Burma, Thailand or even 
Vietnam, the reaction would certainly have been different. At least I believe it would. 


[Question] In comparison with [Iran the situation in Turkey is scarcely much more 
favorable. What is the position regarding your plans to give that country economic 
Support as the weak brother in NATO? 


[Answer] The plans are still om the table. After the last NATO Council meeting I ex- 
plained what is possible and des rable. All governments gave 4 unanimous positive re- 
Sponss. But before anything can be done some member states must first consult their 
parliaments. Other countries have to modify existing regulations on aid to third 
countries. Therefore as yet I do not know when anything will be done or how much will 
be done. 


[Question] What is your assessment of the situation in Turkey? 


[Answer] [t is sigificant that Prime Minister Ecevit has preclaimed martial law. Given 
his democratic attitude, that must be seen as a drastic step. tie spoke out resolutely 
against that move quite recently. Most NATO menber states are naturally rather con- 
cerned about Turkey. First because of its enormous economic problems but also because 

of the conflict with Greece which has assumed particular importance within NATO through 
the «lash between Turkey and the United States. 


[Question] Since the beginning of this year there have been diplomatic relations between 
the United States and the PRC, which in itself is a good thing. However, queries could 
be raised on the way in which the Americans dropped Taiwan. Is there a chance that 
Western Europe might one day suffer the same fate as Taiwan? 


[Answer] If I understand you correctly, you are asking whether the Americans are likely 
to desert Western Europe ove day. My answer is that we have nothing to worry about as 
long as U.S, defense needs are so closely connected with the defense of Western Europe 
as is now the case. If that weve to change it would produce a new situation. However, 
I do not think that Taiwan can be compared with Western Europe. Once the loss of Taiwan 
would »ave dealt a severe blow to U.S, prestige, but U.S. security would not have been at 
stake. 


However, if the Avericans were to reach an agreement with Russia, they could never do 

so at Western Europe's expense, since that would also remove the basis for U.S, security. 
Indeed during the war in Vietnam, people also said that if that country were to be lost 
the Americans would likewise apply the consequences of that in Europe. 





NATO 





Ww 


VII. 25 Jan 79 Cc 


But although the United States is much less willing to become directly involved in 
other parts of the world--not even when U.S. interests are seriously threatened--it is 
easy to see that the U.S. commitment to NATO has been increased. 


[Question] What do the new U.S. relations with Beijing [Peking] really mean to NATO? 


[answer] There can be no doubt that China has friendly feelings toward the West. More- 
over the enmity between China and the Soviet Union actuaily promotes peace. 


[Question] Will these new political relations also have an influence on the military 
situation in Europe? 


[answer] Theoretically that is not impossible. Im practice the Soviet Union has seen 
the chance to station about 700,000 combat troops and more than 200,000 back-up troops 
slong the Chinese border in easterm Siberia without having to withdraw a single soldier 
from Europe. It managed to do so by stepping up its defense effort. 


[Question] Can you envisage visiting Beijing in your capacity as NATO secretary general? 


[Answer] Not as secretary general but perhaps after I retire frou the post. That will 
be a while yet. In the present circumstances I do not even think it is desirable to 


visit Beijing. 


[Question] As regards NATO itself, some West European NATO countries seem to be worried 
about the course of negotiations between the United States and the Soviet Union of 
strategic arms limitation (SALT II). They are particularly worried about the so-called 
gray area weapons--such as the Russian medium-range SS-20 missile--which are directed 

at Western Europe. Is their concern well-founded? 


[Answer] The most recent round of talks on SALT II has not yet been discussed in NATO 
but it will be very soon. We will then see whether there are gounds for concern or not. 
It appears that President Carter may have given some reassuring information in Guadeloupe. 


([Question] In what way will the European NATO countries be involved in SALT II, assuming 
those weapons are on the agenda’ 


{Ancver] There are all sorts of possibilities. My personal view is that those countries 
do not simply want to be kept informed and consulted but want to make their own contri- 
bution to the consultations. They want the right to join in the discussions. But that 
is still hidden in the mists of the future. We must not forget that SALT II must first 
be approved by the Senate end Congress. 


[Question] Do you, yourself, have objections to SALT II? 
[Answer] I refrain from forming a personal opinion. I am no supranational figure and 


I serve 15 member states. I do not wish to give the impression that I will allow my 
personal opinion to interfere with decision-making. It is 4ifficult enough to achieve 


agreement among 15 c untries. 


[Question] What is the present situation on the neutron bomb question’ 
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[Answer] You know, what struck me most is that the Soviet Union developed the so- 
called neutron shell and exploded it without bringing about this widespread reaction 
in various peace-loving circles. Western bloc countries are-not very nervous about 
that because every nuclear weapon is a very terrible and horrible weapon but there 
are gradations even in that field. And the neutron bomb is way below the middle of 
that gradation system. Nevertheless there is violent agitation against it, but that 
is, in fact, limited to two countries at most. 


[Question] Do you expect President Carter to make a decision soon? 


[Answer] Last April the President said that he was waiting for concessions from the 
Soviet Union. There have been no concessions so I think that the President may well 
take a decision. 


[Question] The NATO Long-Term Defense Program (LTDP) also mentions nmuclear modern- 
ization. Will the introduction of the neutron bomb be one of the prime considerations 
in those discussions? 


[Answer] I imagine that could happen. But there are a great ~any different tactical 
weapons, among which the neutron bomb is only a very small detail. However some coun- 
tries have dug in their heels on that very question. 


[Question] A final question: Have you already studied possible successors to General 
Haig, supreme commander of NATO forces in Europe? I read a report that the possi- 
bility of a European was being considered. 


[Answer] I need not avoid that question since it will definitely be an American. 

There is a tacit agreement that the supreme Allied commander in Europe is an American. 
That is also a very good thing from the political viewpoint since it clearly demonstrates 
the U.S. alliance with Europe in the military field. In due course we will receive a 
suggestion from the U.S. Government that the NATO Council be allowed to appoint an 
American general as Haig's successor. It is not impossible that I will be approached 
about it beforehand. 
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KREISKY COMMENIS ON FORTHCOMING VISIT TO CSSR 
AUZ41495 Vienna ARBEITER-ZEITUNG in German 24 Jan 79 p + AU 


[Text ] After the Council of Ministers session on 235 Jarmary, Federal Chancellor Kreisky 
stated, concerning his working visit to the CSSR on Thursday, that primarily ecmomic 
questions are involved. Tims extensive orders for deliveries will be discussed. 


Problems of power will also play a major role and he, Kreisky, would point out to 
Czechoslovak Premier Strougal the outcome of the Zwentendorf referendur. He also would 
"distinctly and emphatically” report about the feelings of those Austrians who are 
irritated by the already exisiting and planned Czechoslovak miclear powerplants near 

the Austrian border. Specific demands should only be leveled if one also has the feeling 
that they can be enforced. He woull state his position in this case in detail. 


Kreisky reaffirmed that naturally human rights problems would also be involved during 
this visit, but such problems could only be solved with discretion. One must take 

into consideration the immense feeling for prestige which the Eastern bloc states 

have. Austria will in any case remain faithful to its tradition of keeping its gates 
open to people who no longer are able to work in freedom in their home countries. This 
naturally also applies to convicted “Charter 77" spokesman Sabata. 


Kreisky also noted in general that it was possible to realize Austria's efforts for a 
normalization policy with the Eastern states, the CSSR being the last. This was 
primarily because the CSSR displayed the least inclination for this and second, because 
the pending problems were particularly extensive. After his official visit to Prague 
and Strougal's return visit to Vienna, it was agreed to conduct an exchange of views 
once a year without greet protocol. Therefore, such an exchange is not being conducted 
in the capital of the country concerned but, as in this case, in Brno. 


SWITZERLAND, AUSTRIA TO COOPERATE IN MILITARY TRAINING 
AU231014 Vienna DIE PRESSE in German 23 Jan 79 p 2 AU 


[Summary ] Berne-Military cooperation between the two neutral neighbours Austria and 
Switzerland in the field of training, for a long time only a topic at defense ministers 
meetings, now seems to be entering a phase of <ctual implementation. Since the Swiss 
militia army can no longer find enough military training grounds for its 650,000 
members in its own country, except in high-mountain regions, it has been looking for 
training facilities in other countries. In view of Switzerlkand's neutrality, only 
Sweden and Austria can be considered for such projects. 


According to Corps Commander Hans Wildbolz, head of the Swiss army's training program, 
both the Swedish and Austrian ecvernments have shown great understanding for 
Switzerland's problems in this respect, although in Sweden's case language difficulties 
have hampered the development of this cooperation to some extent. Nevertheless, it 

is intended to dispatch Swiss artillerymen and possibly also fighter pilots for practical 
training courses to Sweden. The first practical test of such cooperation, however, 

it so take place in Austria. In order to see how it will work, Wildbolz plans to send 
next year or the year after an entire cadet class with four or five armored personnel 
carriers to Austria by rail. 
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BELGIUM 
MARTENS NOW OPTIMISTIC ON GOVERNMENT FORMATION 
LD241441 Brussels LE SOIR in French 19 Jan 79 pp 1,2 LD 


(Text ] The premliminary government negotiations between Social Christians and Socialists 
continued for 4 hours Y<dnesday aftermoon under the chairman of Prime Minister-designate 
Wilfried Martens. As we know, this is just a first round aimed at ending the deadlock in 
the political situation and clearing the ground before the start of the main negotiations 
on fundamental issues. Mr Martens hopec to be able to conclude this initial phase of 
his mission by Friday evening. 


Judging from the cheerful air the prime minister-designate wore on Wednesday evening, it 
is likely that Nr )fartens will have presented the king, this Thursday at noon, with an 
initial report full of optimism on his talks with Messers Chabert and Geens (Social 
Christian Party, Flemish Wing), Cools and Hurez (Socialist Party, French Wing), Van 
Miert and Claes (Socialist Party, Flemish Wing), and Nothomb and Vanden Boeynants 
(Social Christian Party, French Wing). 


In accordance with the agenda decided on the day before, the Wednesday afternoon seeting 
was chiefly devoted to economic, social and budgetary problems. However, at the end of 
session Mr Martens made various suggestions relating to community matters. As far as 


procedure is concerned, he proposes three steps. 


First, to include the key features of state reform in the government declaration. Second, 
to provoke a broad exchange of ideas in parliament in preparation for the constitution 
revision. Finally, to translate into legal texts the content of the Government declaration 
and the main trends which emerge from the parliamentary sessions. The prime minister- 
designate is therefore proposing that the future govermment majority content itself ini- 
tially with a simple framework agreement, on the understanding that the next cabinet will 
be endowed from the outset with highly developed regional structures. 


It does seem, however, that if they want to give themselves sone chance of settling the 
community dispute and reforming the state the negotiators will be obliged to conclude a 
relatively detailed agreement as far as Brussels is concerned. In this connection, it 
is reported that the prime minister-designate favors redrawing the boundaries of the 
Brussels region rather than retaining the right of registration, as the Egmont and 
Stuyvenberg agreements stipulated. It is also reported that Mr Martens shows a definite 
preference for as close a merger as possible between regional and commnity assemblies. 


The fact remains that state reform figures in the forefront of the talks this Thursday 
afternoon. 


At a meeting wich the press on Wednesday evening, Mr Martens seemed particularly satisfied 
with the progress of the debates on economic and social problems. "There are no further 
insurmountable difficulties between the Social Christians and the Socialists,” he declared, 
"but further discussions are still needed.” 


Mr Martens also stated that an agreement has been reached on putting into effect the so 
far unimplemented measures in the anticrisis law, dealing with budgetary reorganization, 
social security and structural economic reforms, though on the understanding that a 
balance must be achieved as regards implementing these various measures. It has been 
agreed, moreover, that the next government should play a particularly active role in 
encouraging the resumption of talks among the various social partners. 
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In addition, the prime minister-designate reiterated that in his opinion the state reform 
should be completed during the present legislature. Parliament must play a vite] role, 
although on the understanding that the govermment will have to assume its responsibilities 
if the parliamentary proceedings prove too slow. 


Mr Martens confirmed that he intends to continue negotiations between the Social Christrians 
and the Socialists in three stages: 1} economic and social problems: 2) state reform: 
3) procedures permitting implementation of this institutional reform and choice of the 
next goverment formula. Mr Martens refused to give the slightest hint about the possible 
composition of the next govermment coalition. oO one hand he recalled the 197% situation, 
when the Christian-Liberal govermment gradually expanded to include the Walloon Rally, 

only todeclare immediately that such an example should not necessarily be followed. He 

aid not rule out the possibility of inviting the federalist parties to the negotiating 
table later on, but he went on to explain that he is not as categorical as Willy Claes 

in excluding the possiblity sf support from one of the parties outside the government 
coalition in order to implement the state reforn. 


In conclusio: Mr Martens declared that in his view the foundations of the fubure govern- 
ment should rest on an alliance between Social Christians end Socialists, particularly, 
he added, in view of the gravity of the economic and social problems. 
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INTER-GERMAN BORDER COMMISSION MEETS IW MAGDEBURG 
LD2%1538 Hamburg DPA in German 1304 GMT 24 Jan 79 LD 


[Text] East Berlin--The inter-German border commission met in Magiebirg Wednesday. 
The regular meeting, the first since ise signing of a goverrment protocol in Bom on 
28 November laying down the course of *-e border between the two Gerais > states fron 
Luebeck to Hof after almost 6 yesrs' work by the border commission, will be contirmed 
Thursdsy. 


Wednesday's meeting and future sessions of the commission will @¢91 with observance 
of the agreements amd the maintenance of border markers, The commission will slso 
deal with questions relating to the course of bodies of water. 


MORE PERSONS ARRESTED IN GDR ESPIONAGE CASE 
LD241805 Hamburg DPA in jerman 1817 GMT 2 Jan 79 WD 


[Text] Karlsruhe/Haaburg--The Federal Prosecutor's Office in Karlsruhe tonight 
officially confirmed the arrest of two more suspected ODR agents. Their identity 
was not disclosed, 


One of them apparently is on the editorial steff of BILD-ZEITUNG, The paper's 
editorial board confirmed that an editor was arrested in its office yesterday es s 
suspected GDR agent. On the same day he was teken to the exemining magistrate <a 
Bonn, He is resident in Halstenbek, Pirmmeberg District. 


The arrest of the two brings the mumber of spy suspects tracked down in the wake of 
the defection of Lt Werner Stiller from the GDR to eight. Two of them escaped and 
have probably reached the GDR, 


A stetement by the editorial office of BILD-ZEITUNG says the editor arrested as « 
suspected agent hed been exposed by the ODR officer, who defected to the Pedersl 
Republic over the weekend, He was apparently infiltrated into the editorisel office 
as 8 “long-term agent.” He applied for a post in response to an sdvertisement and 
was employed as a subeditor in 1977 after the customary period of probation, He hed 
no influence on key editorial decisions and dealt with political, economic end 
cultural news, 


The Pederal Prosecutor's Office has initisted proceedings for intelligence activities 
against Stiller, who was taken by the Americans to an undisclosed place, probably 
near Frarkfurt. Stiller, not officially named by the Pedersal Prosecutor's Office, 

had been in charge of several agents in the Pederal Republic. He was showing “active 
repentance” and by his confession had made a contribution to combating GDR espionage 
in the Federal Republic. He was not in custody as there was no danger of his escaping 
or tampering with the evidence, 


According to @ report in tomorrow's edition of KOFLNISCHE RUNDSCKAU/BONWER RUNDSCHAU, 
Stiller's wife and daughter were brought to the Federal Republic from the Eastern bloc 
ine “dramatic rescue bid" after Stiller wes slreedy in the West an‘ Eest Berlin was 
ewere of his escape, in order to keep this « secret and to deceive the GDR suthoritier, 
the Pederal Prosecutor's Office even hed to let some SDR agents exposed by Stiller 
escape from the Federal Republic, 
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Pelix Eaul of the Pederal Prosecutor's Office tomight refused to comfirm or dex this 
“rescue” took place. But the allegation that eight agents had escaped was strongly denied. 


An official statement by the Pederal Prosecutor's Office last Saturday said S$iller had 
come to West Berlin Friday nigout and had brougit his wife and child with hin, Reliable 
information from Berlin the same day said Stiller had reached West Berlin like a nornal 
citizen <nd mot in any spectacular =ammer. 


Arrest in Berlin 
1D251232 Hamburg DPA in German 121% aut 26 Jan 79 LD 


[Text ] BSerlin--As a result of the statements by the officer from the GIR Ministry for 
State Security who defected to the Federal Republic, Lt. Wermer SGiller, the first arrest 
is mow said to have also been made in West Berlin. It was learmed from informed sources 
today that the person concerned is a member of the West Berlin electricity supply firn 
HEWAS, 


Parther details are mot yet Known, A spokesman for the Justice suthorities merely con- 
firmed in reply to questioning that someone was taken into custody provisionally on 
Wednesday on suspicion of intelligence activity. She could give mo information as tc 
the identity of the person arrested, 


POREIGN MINISTRY’: BOW! WOT PLAYING CHINA CARD’ 
LD251054 Hamburg DPA in German 1016 GmuT 25 Jan 79 ID 


[Text] Borm-+laus von Dohmanyi, minister of state in the Foreign Ministry, has emphasized 
again that the Pederal Republic has mot been playing the "Chins card.” He said on his 
return from a visit to Moscow that the policy of detente with the Soviet Union was being 
continued by the German side. China was not being supplied with arms by then, 


Dohnanyi attended a symposium om “German-Soviet Prospects in the Eigities." Other parti- 
cipants included Richard von Weizsaecker (CDU), Juergen Rufus, ministerialdirektor 
in the Pederal Chancellor's Office, and former Soviet Ambassador in Bormm Valentin Palin. 


KOHL ATTACKS SCHMIDT'S FOREIGN POLICY IN BUMDESTAG 
1D241550 Heaburg DPA in German 1050 GMT 24 Jan 79 ID 


{Excerpts ] Bomn--In the Bundestag today opposition leader Koh] attacked the goverment's 
foreign policy course, but also made an offer of cooperation in this field. He said 
the CDU/CSU is prepared, within the framework of a sensible dialog with the goverment, 
to mexe its contribution to a "real policy of peace and detente.” 


Kohl asked the coalition who among them actually determines foreign policy. Is it Poreign 
Mirdster Hans-kietrich Genscher or the Social Democrats Herbert Walmer, Econ Bahr, Horst 
Emke amd others’? Kohl sceused Schmidt of inadequate statements on important symptoms 

of crises in the world, such as developments in Iran and Soviet-Chinese rivairy, or of 
appeasement or silence, 


The opposition most forcibly opposes a policy wiich loosens the Federal Republic's 
ties with the Western alliance throug: a special German-Soviet relationship in order 
t lead the Pederal Republic into possibiie neutrality. 
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Be called om Chancellor Scimidt to express his view of a newspaper report on his talks 
with Western leaders on Guadeloupe which said Setmict had spoken almost «as Sreztzer's 


noutrs fece. 


Herbert Wetmer called for a Bundestag disarrazment debate «5 soon a5 posrible, Regarding 
Kehl's remark sbout the newspaper report, Webmer said he has sbsolute confidence in the 
chancellor's expert knowledge amid is convinced that in this mutter Schmidt knows ezact- 
ly what he has to Go so that arms control snd arms limitation can be achieved. “There 
‘s mo one in this house with more expertise than Helaut Schnidt.” 


Wetmer said ome's cw Gefense capagity is also part of the safeguarding of pesce, and 
in the case of the Pedersal Republic this takes place w thin the Western alliance. te 
stressed again that there is mo question of arming the Bundeswehr with stomic wespor. 


LEPTWING PAPER AD/OCCATING TERRORIST GROUP SEIZED 
LD2S1934 “amburg DPA in German 1625 GtT 24 Jan 79 LD 


[Text] Prankfurt/Karlsruhe--The latest edition of the leftwing Frankfurt newspaper 
PFLASTERSTRANMD was seized today at the application of the examining magistrate at the 
federal court. A spokesman for the Federal Prosecutor’s Office in Karlsruhe said a 
article in the paper, edited ty “Sponti” leader Daniel Cohn-Bendit, canvassed for « 
terrorist association. 


The paper repr.icted an article by the ‘revolutionary cells' which Justified “viclent 
activn by the areed left against the enemies of the people and the liberation of West 
German guerrillas.” The Federal Prosecutor's Office said the Frankfurt prosecutor has 
been put in charge of the case. 


It was learned in Frankfurt that several leftwing bookshops were tearched and copies of 
PPLASTERSTRAND seized, Cohm-Bendit vigorously deried Leaving canvassed for the revolu- 
tionary cells. 


MINISTER ERTL CRITICAL ©F EC AGRICULTURAL POLICY 
DW240925 Bonn DIE WELT in German 2% Jan 79 p 2 Dw 


{[Hans-’uergen Mahnke interview with Federal Minister for Poed, ~zriculture and Porestry 
Josef Ertl in Bonn--no date given] 


(Text ] More ti.an 1,000 exhibotors from 33 countries will show products of the agricule 
tural and foodstuffs sector during the ‘th Green Week in Berlin which will open on 

26 January. On the occasion of this exhibition, DIE WELT interviewed Pederal Agricultur- 
al Minister Josef Ertl om German agricultural policy. 


WELT: Mr Minister, the cnancellor has stressed that the introduction of the Burcopean 
Monetary System will not entail any income losses for agriculture. You made a sinilar 
utterance with respect to the reform of the income tax for farmers. Is the guarantee of 
income the eriterion for you in Judging everything’ 


Erti: The criterion for my policy is a decent life for all citizens. This includes « good 
income, At least it must be comparable with income generally earned. This has been true 
for agriculture since 1969, the incomes in this sector having increased by Just sbout 

8 percent a year. 
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As far as the new monetary system specifically is concerned, I believe everybody in 
this country will understand that such a measure just crnnot be taken at the expense 
of one single profession, So what the chancellor said is a foregone conclusion, 


WELT: Are you visualizing a solution to the tax issue which will bring more justice 
to agriculture as well as to other segments of the population? 


Ertl: I am sure that the Federal Government, the Bundestag, ani the Bundesrat will 
find such a solution, In this connection more mist be taken into consideration, howe 
ever, than is irherent in your question--for example, t..e taxation of farmers in other 
EC countries for reasons of coipetition and equalization of the natural and econuxmic 
disadvantages of agriculture vis-a-vis other economic branches also by means of tax 
policy, as set forth in our law on agriculture, 


WELT: Is a fundamental, or just tangible, reform of EC agricultural policy as suggested 
by the British entirely out of the question? 


Ertl: In this context I really must say something for the sake of clerification and, 
in so doing,be a little more blunt: The British pretend to have invented the reform 
of agriculturel policy, The German Federal Government submitted corresponding pro- 
posals years ago. Important voints of these proposals have been taken into consider- 
ation in the price decisions of the past 2 years for grain, beef, and milk, We could, 
for example, reduce the moun’ of surplus butter by 120,000 tons from one day to the 
next were it not for Great Britain's commitment to New Zealand to procure that quantity 
of butter from there, The remaining 280,000 tons then would just about be the stock- 
pile of slightly more than 1 kilograr per cap‘ta in Europe, 


WEIT: How do you assess the British reproach that the Germans basically are responsi- 
bie for the surplus in the European Commnity because they increased the price level 
avd because they insist on the border offset payments? 


Ertl: When I was taking over in 1969, we had in the European Community surplus pil<s 
of grain, sugar, beef and butter, if I may put it that way, That was preceded by 
grain price cuts and a freeze on prices of other important products. At that time of 
fixed exchange rates nobody had border offset payments in mind, 


You see from all this that the reproach you quoted is unfounded, I have not increased 
the price level since that time, How else could we in Germany, with our food price 
increase rates, always have stayed below the general increase rates? Wo, I believe 
the main reason for the surplus of some products is the absence of a general economic 
line in European policy. Since the founding of the Community nobody ever seriously 
discussed production aims, France, Holland and Ireland ere traditional agrarian export 
countries, They always have been producing surpluses intentionally in order to offset 
their trade balance and their balance of payments, Italy and Great Britain as well as 
our country are considerable agrarian import countries, In order to save foreign 
currency, they have developed their agrarian production in past years. Our imports, 
however, have been permanently increasing, 


WELT: Are those figures correct saying that every fifth cow in the European Commnity 
is superfluous? 


Ertl: These figures were one of the reasons why we set up e system of bonuses for 
not selling milk or milk products, According to that system 544,000 milk cows will 
be eliminated, Of course that will be just a first step. 
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If that is not enough for you, or if it works too slowly, you must keep in mind that in 
many hilly are:s of the Community, cattle breeding is the only way to make money in 
agriculture, In the present situation there exists no possibility of finding other than 
agricultural jobs as an alternative, Agrarian policy necessarily must take over an off- 
set function for a transition period. 


Welt: Green Week is an exhibition showing agricultural achievements as well as an 
exhibition for the consumer, Could you tell the consumer something comforting with regard 


to prices? 


Ertl: I am certain that 2 normal harvest in 1979, as in 1978, will considerably con- 
tribute to stabilization, 


MATTHOEFER HIGHLIGHTS ASPECTS OF FEDERAL BUDGET 
DW251100 Frankfurt FRANKFURTER RUNDSCHAU in German 25 Jar. 79 p 5 DW 


[Interview with Federal Finance Min‘’ster Hans Matthoefer in Bonn--date not stated] 


[Text ] Mr Federal Finance Minister, the 1979 budget to be adopted by parliament this week 
is the first budget bearing your handwriting from the very outset. Is this what the 
"a€ream budget" of a Social Democratic finance minister is like? 


Matthoefer: Definitely not. For one thing, every one of them [finance ministers] is 
committed to the decisions that had been made prior to his inauguration ind which, as a 
rule, are effective far beyond his term of office at well, To this extent it is 
possible in politics--and this is not just true for democracy--to come close to what is 


desirable only gradually. 
FR: How do you think this budget differs from its predecessors’ 


Matthoefer: More than before it places emphasis on the need for public investments; 
furthermore, it increases the spending for research and the development of new technologies 
and their introduction on the market, for environmental protection, for the humanization 
of work, and for Berlin, 


FR: You just mentioned the proportion of investment spending as a criterion. Is this 
also decisive to you or is the concept of the investment quota not a dubious yardstick 
for measuring the quality of a budget? 


Matthoefer: The present definition of public investments is not dubious. I also tend 
to classify as investments much of what we are spending on research and structural 
changes, for example, if we take productivity for the future as a yardstick, But we 
cannot help it if this admittedly imperfect indicator is recognized in public discussion, 
and we cannot help but use such concepts even if they are not unequivocal. The invest- 
ment quota has increased, and this is one indication, among several, of a specific policy 
pursued, 


FR: A budget often is referred to as the “book of destiny of the nation." What can the 
budget of the Federal Government really achieve in this environment which is created by 
economic difficulties and the characteristics of a federation? 
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Matthoefer: You are right. The leeway has been narrowed down, But the budget might 
contribute toward a situation where we have enough purchasing power to come close to full 
employment. The budget might contribute toward a better economic structure which will 
comsume less energy and fewer raw materials, which will be more ecologically considerate, 
and which will create as many Jobs as possible for highly qualified personnel, skilled 
labor, and engineers, technicians, and scientists, so that the potential and the competitive 
capability of the German economy, and thus our standard of living, will be safeguarded. 


The federal budget is not, however, as strongly an investment budget as are the budgets 
of communities or Laender, Compared with the Laender or community budgets, the Federal 
Govermment last year shouldered a dispropr.tionately great burden of indebtedness lest 
a lack of demand ential severe losses in economic development. Surely it would be 
Gesirable if the other budgets would participate in this burden in the future because 
we cannot cope with that all alone, 


FR: You just mentioned the mission of the budget to balance a lack of demand. On the 
other hand we have grown accustomed lately to seeing the funds of the Feieral Government 
take action especially by sectors: let me only refer to the steel and shipyard crisis. 
What mission does the budget have if you recall the criticism of your party friend Klose 
that the state increasingly is becoming a "repair shop of capitalism?” 


Matthoefer: The Federal Government must combine additional creation of purchasing power 
and demand with a purposive solution of current and long-term problems. If you take 

a look at the bundle of measures of last summer you will see that we have created demand 
indeed through the lowering of the pension age limit for seriously disabled people and 
through extension of maternity leave. At the same time we tried to make additional jobs 
available for groups of workers--women and seriously disabled men--which suffer from 
particularly high unemployment rates. The additional measure for environment protection, 
too, for instance in the investment program for the future and for the promotion of 
science, research, and the development of new technologies, definitely contribute toward 
an improvement in the structure, Thus the trick not only is to bring about an expansion 
of global demand but also to exploit this expansion of demand in such a way that structural 
improvement on a long-term basis will be accomplished, 


FR: Do you see the danger of entrepreneurs becoming accustomed to calling for state 
help whenever they are in a fix, and the state, in this case the Federal Republic, getting 
accustomed to helping out promptly? 


Matthoefer: We must work against that danger. We have helped the shipbuilding industry 
now. It got into difficulties not just because of wrong decisions by entrepreneurs, 
but also because there was less demand on world markets, Our help was linked to the 
demand that shipbuilding must be diversified and that other operations must be set up 
in addition to shipbuilding on the coasts. 


FR: Yesterday it was the steel industry, today it is shipbuilding industry, and now one 
hears from North-fhine Westphalia that the Ruhr needs help too. 
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Matthoefer; The development of a “future Ruhr program" similar to Klaus Matthissen's 
Schleswig-Holstein “future coastal program” will be a main point of discussions in the 
months to come. The North-Rhine Westphalia Land government is particularly involved here. 
That government has taken billions of marks less than originally plammed with regard to 
credits. The country mist take the money available on capital markets, using it for a 
"future Ruhr program.” Thereafter it will be much easier to discuss federal help. 


FR: So the Federal budget still is the "cashbox of capitalism"? 


Matthoefer; In setting up its budget, the Federal Gowermment is committed to see to it 
that we in the Federal Republic will have contimious qualitative growth and a sensible 
economic structure, 


FR: What do the wishes you mentioned before mean with regard to our economic situation? 
We do not know whether our economy can be run just privately. We are accustaed to it 
that the state withdraws whenever everything is working smoothly. Is the independent 
functioning of a boom not an obstacle for you to implement what you consider desirable? 


Matthoefer; Wo, not at all. The finance minister must aim for an economic upswing that 
will be self-supporting and functioning without state measures, Even if such self- 
supporting upswing exists, the budget of about DM200 billion exerts considerable effect 
on the economic structure, It is a task of the state to see to a sensible infrastructure, 
such as looking after minority groups, for instance. I consider it a joint task of the 
government, Laender, and communities to take care more than before of problems of foreign 
children living in the Federal Republic. On one hand they represent a great potential 
hazard if we do not watch out; on the other hand, however, they are a great potential 

of talents and abilities. The same applies to care for the Randicapped--aside from social 
care, They represent umused reserves with regard to economic growth. Resocialization 

of ex-convicts, better control of the drug problem, care for the mentally ill--all these 
are new tasks, 


FR: It seems that the Federal Bank believes the time has come for curtailing the monetary 
volume. Will you and your budget follow the Frankfurt signal this year? 


Matthoefer; There are no basic differences of opinion with the Federal Bank. So far we 
have been closely cooperating, and we shall do that in future as well. I considered it 

advisable, though, to have a public discussion on interest rate increases and curtailment 
of the monetary volume with regard to economic developments. That must be possible in a 
democracy. Such important decisions cannot be made just among friends in a closed room, 


FR: What consequences will the recent decisions of the Federal Bank have with regard to 
your budget policy? 


Matthoefer; The Federal Bank actually has little to do with the budget. It is concerned 
with the quick growth of the monetary volume, a concern we Share. Last Summer ve 
Outlined, together with the Federal Bank, the volume of net credits to be taken by 

pudlic authorities, The amount was DM60 billion, It turned out in the meantime that 

net credits needed by public authorities in 1979 will amount to less than DM50 billion 
because of the good economic situation. The Federal Government as well as the Federal 
Bank welcomes that development, 
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FRANCOIS MITTERRAND DISCUSSES SITUATION WITHIN THE LEFT 
LD111543 Paris LE MONDE in French 6 Jan 79 pp 1, 7 LD 


{Andre Laurens interview with French Socialist Party First Secretary Francois Mitterrand: 
"I Call on Socialists To Move Forward and Reject Clan Quarrels"--date and place not 
specified] 


[Excerpts] [Question] Having become the leading party in France, the Socialist Party 
[PS] sometimes gives the impression that it does not know what to do with its strength. 
Unless it can obtain a majority alone it is locked in opposition by the majority system 
like an unemployed giant. Will a party which is still fragile and has entertained such 
hopes be able to tolerate that situation for long? 


[Answer] I am relying on it to do sol However, your question is premature. The PS still 
has to make a great deal of progress. It started with very little support in 1971: 

10 percent to 12 percent of public opinion. It can expect to obtain, if not exceed, 25 
percent this year. It must win the support of 30 percent of the population if French 
politics are to center on it. We have not yet completed that action and you ask me 

what we are doing with our strength. Well, we must growl 


{Question] Are you afraid that the members and voters may grow tired? 


[Answer] If members of a political party do not have the energy to hold out for years, 
they should not join. Remember that when the workers movement split in 1920 it took the 
French section of the workers international 16 years to become the leading political party 
in the country again, 16 years before Leon Blum won power in 1928 and 1932, and not with- 
out accidents along the wayecee 


The PS would, of course, create disappointment among its members and outside if, being 
capable of influenciny French policy as it now is, it were to hesitate between two 
strategies. That problem will be tackled at our congress in Metz in April. 


{Question] In the debate which has been opened prior to the congress in April, certain 
minority leaders from the Center for Socialist Studies, Research and Education have attacked 
the party majority's political line for swinging--or being diverted--tiward social 
Gemecracy. What is your view? 


[Answer] What swing? It was the Epinay Congress "nich decided that our party would join 
the Second International in which social democratic parties form a substantial majority. 
For 20 years our representatives at the European Assembly have sat in the same parlia- 
mentary group, We are in constant contact. I have frequently explained my views on that 
subject, opposing the harshness with which many French Socialists judge social democracy 
and also stressing the remarkable achievements made by the Scandinavian countries in the 
fight against inequality. That does not stop me from considering those experiments to 

be too limited, For example, I regret the fact that they have not attacked the heart of 
the unfavorable system by the social appropriation of credit and of the major means of 
production, It would be a serious mistake to go on further than they have in a country 
like France, However this discussion is somewhat ambiguous. 


In a society such as ours it is scarcely possible to conceive of a sudden, categorical 
move from one economic system to anothcr. Hence the need for transitional periods. It 
was on the basis of that idea that, in signing the joint program, the communists and 
socialists did not put forward a socialist program but, as I have just said, a program 
for transition toward socialism. [paragraph continues] 











VII. 2 Jan 79 K2 PRANCE 


However, a threshold must be crossed. That threshold was situated perfectly by the 
program published by my party in 1972 in which you will find the list of measures which, 
in the first 5 months of a leftwing govermment, should stamp the irreversible nature of 
our strategy of a break with the past. 


{Question] That is a polemical expression which is wmfair to some extent as are all 
such expressims. 


[Question] You have been accused of having a “strategy of constraint” with regard to 
the PCF. 


[Answer] I hope to show that the people have more emfidence in us than in the PCF. 
Surely that is a good constraint? Indeed, to me the word constraint mly means creating 
a balance of political and social forces between us which will force the PCF to revise 
its present positia. When it finds that its positim is as disastrous--if not more-- 
for it as for the left, it may think again. However I do not think the state of our 
relatios with the PCF can be reduced to that “constraint]” 


{Question] Is there a chance of a new agreement? 


{amswer] Why not? Unfortunately the Communist leaders have show the limitation of 
their commitment, for the time being. Joint action at grassroots level to tone dow 

the petty quarrels in favor of a real debate on fundamental questions and a non- 
aggression agreement like that of 1934 would be a start and would prepare a more favorable 
ground and atmosphere. Whatever happens, the PS must increasingly be established as the 
party standing for the wmion of peoples’ forces. 


[Question] So the Socialists will probably continue to clash m the joint program? 


fAnswer] That is indeed an widerlying debate. I have just pointed out that some of 

the socialists who rallied to the joint program after it had been adopted had previously 
vigorously opposed it. It is quite normal for us not all to have exactly the same 
reactions [LE MONDE editor's note] (the allusion refers principally to Mr Rocard and 

the other unified Socialist Party members who joined the PS in 1974). But I do not think 
that the PS is prepared to abandon the Epinay line. That debate is probably also motivated 
by personal ambitions. That would be logical. I, however, am committed by the political 
choices I have made, I will not take a neutral stance. When the time comes I will take 
my stance by submitting a motion to the Metz Congress--a motion open to all those who share 
my convictions, who are proud of what we have achieved and who want to make further 
progress. We will grasp tne future just as we managed to prepare the present. 


[Question] Does the existence of separate groups pose a problem? 


fanswer] We are doomed to be torn between the dangers of excess and inadequacy. That 
is why the first secretary ha« such an important role in insuring cohesion, preserving 
the party's unity and speaking om its behalf, His task would be easier of everybody 
was aiming at the one objective wiich justifies our struggle: Pushing back the right and 
capitalist power rather than expending our energies in internal rivalry. I appeal to all 
Socialists to give priority to the party's general interests immediately. 


[Question] Should the job of first secretary and presidential candidate be separate, 
as some people are demanding’ 


fanswer] That is what I did in 1974 when I handed over my duties to Pierre Mauroy. 


[Question] You said that after being led by those who created it the PS ought to be led 
by those it has createdesce. 
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[Answer] Yes, we mst make a real start in 1979. 


[Question] Europe is dividing the majority but also the left, indeed much more than 
the joint program sugrested although it was very cautious on that point. Do you think 
that the difference is purely tactical and that the PCF will return to better European 
feelings one day? 


[Answer] Despite what you say, the joint program was far-reaching on the question of 
Burope. It can be regarded as a recognition of the Buropean Community by the PCF. 
That is obvious just from reading it, even though the PCF quickly departed from the 
ietter of our agreement and actually returned to its former positions. However, I do 
not know whether the categoric:1 hostility to the Common Market now being show by that 
party can be explained by national rather than international considerations. In that 
respect the following surprising contradiction is worth noting: Georges Marchais is 
denouncing the Community, accusing it of doing serious damage to Prance's interests 
and undermining its independence...and yet he is not asking for the Treaty of Rome to 
be armmilled or for our country's withdrawal. In fact, the PCF does not dare to put 
forward its real motives and does not offer any solution, 


The PS, however, has a clear position, It respects France's word which was given more 
than 20 years ago by Guy Mollet and then by de Gaulle and accepts European institutes 

if only to reform them and give them a different political, economic and social complexion, 
It kmows what national economic self-sufficiency and withdrawing into ourselves would 

cost the French people, especially the producers. It believes in France's ability to 
maintain its place in international competition, It thinks that the Commmnity should 

be an agent for peace in the world, the revival of North-South relations and balance in 
Europe. It is faithful to soclalism'’s internationalist tradition, 


Nevertheless it is aware of violation of the treaty and the French Government's weak- 
nesses and cannot disregard the fact that the Burope of the Nine is mainly the province 
of big capitalism, The Common Market has proved beneficial in some respects but dis- 
appointing in others, So, let us start by protecting the French interests within this 
Europe which we accept. It is better to use the instrument we have than to destroy it. 
That is why we advocate the whole treaty and nothing but the treaty. Aside from that 
position or a demand for withdrawal which nobody is making, there is nothing but incon- 
sistency and illogicality. 


{Question] How can the PS distinguish its position on Burope from that of the Union for 
Prench Democracy [UDF] 


[Answer] The PS position is as different from the UDF position on Europe as on major 
Prench issues. The Socialists oppose the Fifth Republic institutions in many respects 
but they apply them until such time as they are changed by democratic law, They go to 
the polls and do not set fire to the Elysee, They use their methods of fighting within 
an economic and political system they do not support. The same applies to Europe. 
Claiming that the PS and UDF are in the same camp because they both agree to exercize 
their political activity in the framework of the Buropean institutions is tantamount 

to saying that the right and left are in the same camp in Prance because they both work 
within the same constitution, That does not make sense, We want a workers! Europe 

and will build it because we believe in socialism, 
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L'HUMANITE Rebuttal 
LD190937 Paris L'HUMANITE in French 6 Jan 79 p 1 WD 
{Rene Andrieu editorial: "Ome Secret in Exchange for Another"] 


{Excerpt] What strikes you first when you read Francois Mitterrand's interview in 
LE MONDE is the contrast--with respect to social matters--between the boldness of his 
statements and the reality of his policy. 


The Socialist Party [PS] first secretary proclaims that "the strategy of a breach with 
capitalism" is “irreversible,” asserts that his party was the first to analyze the 
crisis and suggest remedies and does not hesitate to claim to be the champinn of the 
joint program--"a program of transition to socialism"--whose objectives, he strangely 
tells us, remain law as far as he is concerned, 


But, in that case, why has he declared it “null and void" and why do his friends 
continually assert that it was a “joke” and that it is out of the question to repeat 
the experiment? 


And, above all, why they have all combined their efforts to transform this program 
into an empty shell in violation of the promises given in 1972? 


Francois Mitterrand regrets that the government has not modified the structures of 
society and that it strikes at wage earners while sparing the large fortunes. 


We would be inclined to applaud him if he had not adopted yesterday an attitude 
similar to the attitude he condemns today in others. Did he not oppose the proposal 
to establish a FR2,400 minimum wage (which he accepted at the very last moment), the 
narrowing of the 1:5 wage scale (which he praised in Sweden) and the main structural 
reforms which we proposed, whether with respect to real nationalization of key in- 
@ustries or real taxes on capital and fortunes. 


Regrets expressed after the fact are not enough to create conditions for a breach with 
capitalism, 


A second remark: When asked by LE MONDE whether he has not decided on a "coercion 
strategy” with respect to the PCF, Francois Mitterrand did not object to the words 
used but stated that he indeed hopes that "a balance of political and social forces" 
would be established between us and the PS which would force us to revise our attitude. 


One secret in exchange for another--we will reply just as clearly that if he hopes to 
manipulate us like toy soldiers, the PS first secretary has taken the wrong road, 


No doubt--and we have not been the only people to realize this--he has a certain 
aptitude for command, but we have no similar aptitude for playing the role of adjutants, 


Our concept of union is completely different from the concept which he disclosed at a 
Socialist International meeting when he stated that his main objective was to reduce 
our party's influence and take 3 million votes away from it. Our objective is to 
insure a loyal union of the left which would be able to implement a joint policy for 
the benefit of the workers while taking into account the diversity of its components, 
This presupposes a "real" breach with capitalism and not merely a verbal one, 
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GROWYKO, FORLANI SPEAK ON DISARMAMENT, SECURITY 
LD231851 Moscow Domestic Service in Russian 1700 GMT 23 Jan 79 LD 


[Text] Talks began in Rome today between Gromyko, member of the CPSU Central Comittee 
Politburo and USSR minister of foreig affairs, and Forlani, Italian minister of foreign 
atfairs. Questias on the further development of Soviet-Italian relatiams as well as 
certain topical issues of intematicnal situation were examined. The talks are taking 
Place in a businesslike and cmstructive atmosphere. 


Porlani gave a lumchem in honor of the Soviet guest. Speaking at the lumcheon, the 
Italian minister of foreig affairs gave a positive assessment of the developaat of 
Soviet-Italian relations. He noted the energetic activities of both sides for the 
benefit of peace, security and cooperation. Italy and the Soviet hia, Forlai said, 
cooperating with each other can, by remaining faithful to their intemmatimal pledges, 
promote the strengtheningof security and cooperation in Europe and through this can 
make a cmtributia to the intemational dialog which received an impetus [rarvitiye] 
as a result of the Helsinki Conference. Reaffirming the importance of the full imple- 
mentation of the final act by all states which siged it, the minister said, the Soviet 
Union and Italy can do much for the successful preparation and staging of the Madrid 


Delivering a speech in reply, Gromyko said: 


This is not the first year that cooperation between the Soviet thio and Italy in many 
spheres has been implemented quite well--to be more precise, it is not even the first 
decade. The feelings of traditioal sympathy between our peoples date back even further. 
Stability is perhaps the characteristic feature of the present Soviet-Italian relations. 
Soviet-Italian relations have been developing over a considerable period of time without 
being subjected to changes in the overall intermmational situation or troubles of any 
other kind. Experience has showm that Soviet-Italian cooperation serves not mly the 
interests of the peoples of the two countries but also the broad interests of peace 

and detente in Europe and beyand. 


The talks which have begum confirm that both sides come forward in support of the 
further development of such cooperation along all lines where this is useful both for 
the Soviet thion and Italy. Year in year out the Soviet Union puts forward proposals 
at various forums desiged to achieve a historical goal, Comrade Gromyko continued, to 
save the world from the threat of nuclear war, to make the nonuse of force a law of 
international life throughout the world. Leonid [lich Brezhnev has clearly expressed 
this policy of our cowmtry on more than me occasion. Wo one will shift us from this 
path. The Soviet Union wishes success and promotes success at all talks in progress 
where any aspects of curtailing the arms race are being discussed. From this point 

of view we attach due importance to the session of the Disarmament Committee which is 
opening tomorrow in Geneva. There and everywhere where issues of disagmament are on the 
agenda may the utmost be done to facilitate the transition to real disarmament. We 
express such a desire because this corresponds to the very essence of our Leninist policy 


of the struggle for peace. The existing situation, when whole aspects and whole categories 
of weapons are not in any way embraced by any international agreements of talks and certain 


channels, along which the appropriate talks have begum are being blocked, is completely 
abnormal. This is why the Soviet Union states and has stated that fresh and sincere 
efforts are needed which are desiged to increase the security of states in a situation 
where the level of military confrontatims [protivostoyaniye] is lower. It is necessary 
to multiply efforts to fully exclude from interstate relations the use of force in all 
its forms and manifestations, including the use of nuclear weapons. 
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We believe that sooner or later the opponents of detente and supporters of inflating the 
arms race will be totally exposed in the eyes of the peoples and will be pilloried. 


As regards the Soviet Union, Comrade Gromyko pointed out, we are prepared to continue 
Geveloping Soviet-Italian cooperation in the form of cooperation between serious partners. 
As far as one can tell, the Italian leadership shares such an attitude toward the con- 
@acting of affairs between our countries. Tis in i'self is a definite guarantee that 
Soviet-Italian relations will continue to be included organically in the positive pro- 
cesses of detente in the world. 


Gromyko Meets Pope 
AU250820 Rome ANSA in English 0805 GMT 25 Jan 79 AU 


[Text] Rome, 25 Jarmary (ANSA)--Soviet Poreig Minister Andrey Gromyko resumes his official 
task in Rome today after being received in Vatican City yesterday by Pope Jom Paul II. 


Grenyko, who arrived in Rome on Monday, in sccordance with protocol should have been 
received by the pontiff at the end <* the official portion of his visit to [taly, but the 
Gate for the audience vas pushed up tecause of the pope's departure today for the Latin 
American bishops conference in Mexic.. 


The papal audience lasted one hour and 45 minutes, the longest encounter Gromyko has 
ever had with @ pope and the longest sudience between 4 head of the Roman Catholic Church 
and @ political leader since the start of Paul VI's pontificate. 


It was the sixth time that Gromyko, in his role as Soviet foreim minister, has set with 
the head of the church, although this was his first encounter vith Polish Pope Karol 
Wojtyla. 


At the end of the audience the Vatican press office issued & communique stating that their 
talk centered on peace, peaceful coexistence and international cooperation. They also 
discussed satters having to do with the Catholic Church in the Soviet Union, the comnuni- 
que continued. 


At the end of the encounter, the other members of Jromyko's party were ushered into 
the pope's presence, including the deputy foreim affairs minister and the Soviet 
ambassador to Italy. 


DC'S ZACCAGNINI REJECTS CRISIS HYPOTHESIS 
LD241359 Rome IL POPOLO in Italian 18 Jan 79 pp 1, 7 LD 


(Guiseppe Sangiorgio report on Christian Denocratic Party (CD) Secretary Benigno 
Zaccagiini 17 January press conference in Rome on his return from U.S, visit: "A Firs 
'No' to a Government Crisis") 


[Excerpt] Rome--"In the United States," Zacoagnini said, "I had several meetings with 
politicians. I believe I can say that there was « frank exchange of ideas and opinions 
on the major topical issues of international policy. As far as the [Italian situation is 
concerned, I note great interest, accompanied--I would like to stress--by the greatest 
respect for the sutonomous decisions of our country's political forces. 


"As you know,” the DC secretary continued, "I ended my visit yesterday with a neeting 
with several figures from the economic and financial world. I found that they too were 
attentive toward and interested in our economic situation. I can say that I also noted 
in them @ sincere desire for cooperation, which I hope can take concrete form as soon 
as possible. Obviously this depends on political stability and a clear and reassuring 
economic and social picture. 
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"I am resuming my work in Italy," Zeccagnini concluded, “with s commitment to begin, 
with all the majority political forces, « detailed exeminstion of the content of the 
govermment's economic policy proposals amd I hope that together we will succeed in 
overcoming the difficulties amd possible conflictée on these topics so we cen meet our 
responsibilities to the country. I hope thst the desire to beck the goverrment in 
the strict implementetion of its program will prevail in everyone, It seems to me 
that the economic situation might be st s turning point which demands that #11 of us 
be as specific as possible,” 


The party secretary further stressed the party's rejection of the hypothesis of s 
gcverment crisis: “The gravity of the problems which the country has to fece,” he 
said, "“Gerends quite another trestment; it demands the utmost solidarity emong the 
democratic forces, A crisis would ceuse us to teke s leap beckward end would certsinly 
aggravate the already grave problem.” 


In Zaccagnini's opinion, the path of dislog mst be pursued: "In the present situstion,” 
he said, “it is the peth most likely to extricate the country from the emergency situa- 
tion in which it finds itself.” A "no" to the crisis, then, and also to the hypothesis 
of early elections: “We will do our utmost to prevent then,” 


The DC secretary slso answered the twofold criticisms he has received, in s polemicsel 
crescemo, over the past few days from the commnists: The criticism of an slleged 
change of party line following the dramatic Moro sffseir and the criticism of the very 
appropriateness of the Dc secretery's U.S, visit. 


On the first question Zeccagnini told us that he has cerried out Moro's political 
indications consistently, elso during the visit to the United Stetes. Whet I did 
there,” he sdded, “we will contimme to do in Italy also, beceuse we believe thet Moro's 
far-sightedness truly crested in Itelian politics an extremely important and veluable 
meeting point for helping the country to emerge from its difficult situation,” 


As for the criticisms of his visit, in answer to a question from ourselves, Zeccagnini 
said: “The answer to such s challenge ifies in the fects, in how the Journey took 
plece, in the climate which prevailed and in the full respect demonstrated by our 
interlocutors for the Itelian political forces, Our sims were to improve scquaintance 
with the Italian situation, to provide the necessary clarifications end to encourage 
interest in the solution of our problems.” 


ITALIAN-SAUDI ARABIAN ECONOMIC COMMISSION ENDS TALKS 
AU251006 Rome ANSA in English 0845 GMT 25 Jan 79 AU 


[Text] Rome, 25 Jarmary (1NSA)--The first session of the mixed Itely-Seudi commission 
for economic end technical cooperation has wound up three deys of telks here. The 
Itelien delegetion was led by Foreign Under Secretery Luciano Redi; the Seudi group by 
Ambessedor an-Nasir et-Turki, 


A Poreign Ministry communique seid thet the telks were held in a friendly spirit of 
constructive cooperation and the* prospects for technical, economic and trede exchanges 
were reviewed with e view to opening even wider prospects of cooperation, 


Itely, concerned over its heavy trede deficit with Seudi Arabia due to the enormous 
amount of Seudi of] it imports (30 million tons in 1977 and 26 million in 1978--sround 
one third of 11 Itelian of] imports), is seeking to increase its exports of goods and 
services to thet nation, 


The figures are eloquent enough: Itely imported sround 2,100 billion lire's worth of 


Seudi of1 in 1976; 2,500 billion lire's worth in 1977 and 1,400 billion lire's worth 
in the first nine months of 1978. 
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Italian exports for the same pericds smowmted to 555 billion lire (1976), 948 billion 
lire (1977) and 836 billion lire (1978). 1977 was the boom year ‘or Italian exports 

to Saudi Arabia. Italian companies that year siged contracts for a total of 525 
billion lire with Saudi Arebia. This was 17 percent of all the contracts they stipulated 
throughout the world. The following year, however, chiefly because of stiff Japanese 
and Korean competition, these companies were awarded camtracts emcumting to milly 239.6 
billig: (12 percent of the totel). 


Saudi Arabia's intense development programs and the mixed commissian's determination to 
relaunch cooperation bec tween the two countries indicated that the prospects for Italian 
companies were bright. 


SPOKESMAN SPELLS OUT GOVERNMENT VIEW ON CAMBODIA 
LD24145355 Rome IL POPOLO in Italian 19 Jan 79 p 21 LD 
{"PG. E." report: "Radi Tells Senate: Government Wants Peace in Cambodia") 


[Text] Rome--In answer to a question from Christian Democratic Party Senator Orlando 
concemming the govermment’s stance on the UN Security Council debate mm the Cambodian 
question, tinder Secretary for Foreign Affairs Radi has stated that the events which ve 
taken place on the Indochinese Peninsula are being followed with great concern throughout 
the world and certainly in Italy. 


Such events, Radi said, have further aggravated a situation which is inherently very complex 
because of both historical factors and the emergence of the current events. You oly have 
to consider the painful phenomenon of the exodus under dramatic conditions of many tens 

of thousands of Indochinese refugees from their cowmtries of origin. 


Radi said that the problem +o be bome in sind now concerms the sovereignty of states. 
Italy, the wder secretary said, has made its contribution, both at a bilateral level 
and within the EEC framework, to initiatives aimed at reestablishing a climate of 
cooperation among all the Southeast Asian states. 


Italy is convinced, Radi said, that splits among the Southeast Asian states are dangerous 
to peace. in order for progress to be made toward peace, the Indochinese crisis must be 
resolved in accordance with the fundamental principles of intermational law and of the 
UN Charter, that is, with full respect for the national independence, sovereigity and 
territorial integrity of the countries of the peninsula, The Italian Government has 
committed itseii L« aid the achievement of that goal, Radi concluded, in its activity 

on the intemational plane. 


CAPUCCI*S DAMASCUS TRIP NOT AUTHORIZED BY VATICAN 
AU250857 Rome ANSA in English 0820 GMT 25 Jan 79 AU 


{Excerpt) Vatican City, 25 January (ANSA)--Mser Hilario Capucei recently travelled to 
Damascus without authorization from and without having notified the Holy See, a Vatican 
spokesman reported here. The spokesman emphasized that Capucci had been given no 
permission from the pope to travel to Damascus where last week he took part in the 
Palestinian Wational Assembly. 
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CAPE VERDE PRESIDENT ARRIVES IJ LISBON 
1D231851 Lisbon Domestic Service in Portuguese 1790 GHT 23 Jan 79 D 


[Excerpt ] President Aristides Pereira of Cape Verde arrived in Lisbon this afternoon on 
an official 5-day visit to Portugal. 


In his arvival statement he laid stress on the friendship felt by his country towards 
Portugal. 


AG@resses Assembly 
LD241016 Lisbon Domestic Service in Portuguese 2000 GHT 23 Jan 79 LD 


[Excerpts ] President Aristides Pereira of Cape Verde arrived in Lisbon st 1500 this 
afternoon on an official visit to our country. His presence among us is seen as clear 
evidence of how much relations between Portugal and Cape Verde have been strengthened. 


In the early evening President Aristides Pereira addressed an extraordinary session of 
the Assembly of the Republic. Here is a report by Pedro Cid from the assembly: 


The session was attended by members of the Council of the Revolution, the goverment, 
a great mumber of deputies, the main political party leaders--with the sole absence 
of Prof Preitas do Amaral--representatives of the armed forces and of the Lisbon 
patriarch, and the president of the Supreme Court, 


At one stage in his speech the president of Cape Verde declared: It is not enough 
merely to note the existence of a political will that has led to the rapprochement 
between our peoples and goverrments and has had positive reflections on the everyday 
practice of our mutual relations. We must erhance the basic beneficial factors that 
lay at the root of the rapprochement between the two peoples for only thus wili these 
factors be consciously defended and consolidated. 


An4é further on Aristides Pereira stated: The excellent relations between our two peoples 
notwithstanding, we do not believe that they are essentially conditioned by an identity 
or even a mere convergence of viewpoints. Our policy--even granted that vis-a-vis the 
Portuguese state it is one of privileged relations--should be viewed within the broad 
context of a foreign policy guided by the principle of maintaining fraternal and peace- 
ful relations with all the world countries, 


Before the session in parliament the visiting head of state and his wife were received 
at Ajuda Palace by the president and Mrs Eanes. The two couples exchanged presents. 


COMMUNIQUE ISSUED ON PORTUGUESE-ANGOIAN TRADE LINKS 
ID241042 Lisbon Domestic Service in Portuguese 0800 GMT 25 Jan 79 D 
[Excerpt ] The negotiations for cooperation between Portugal and Angola took place in a 


friendly atmosphere and mutual understanding, says the Joint communique of the ministers 
of commerce ai4 tourism of Portugal and of foreign trade of the People's Republic of 


Angola [Pra }. 


The communique was read at the end of the second meeting between President Agostino 
Neto and [Portuguese Commerce Minister] Repolho Correia. 
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Agostizho Neto, in a statement in which he reviewed the principal existing problems 
between the two countries reaffirmed the desire to consolidate, strengthen and widen 


cooperation with Portugal. 


An important part of President Neto's statement focused on the campaigns on the part of a 
sector of the Portuguese media against the PRA, campaigns considered incompatible with 
the strengthening of relations between the two countries. 


The final commmique exprizsed the positions of both goverments on the activities carried 
out in Portugal against the PRA. 


ie Angolan side, says the commmique, expressed its displeasure at the hostility campaign 
on the part of a sector of the Portuguese media against the PRA and denounced it as «4 
negative factor which opposes the desire of the two people for the establishment of 
comstructive relations between the two countries. 


The Portuguese delegation, says the communique, said that the Portuguese people's feelings 
were unequivocally expressed by General Ramalho Eanes at the summit meeting with President 
Neto in Bissau, and was confirmed by the Portuguese Assembly of the Republic when it 
umanimously ratified the general cooperation agreement signed between the two countries. 


Commerce Minister Comments 
ID2%2509 Lisbon Domestic Service in Portuguese 2000 GMT 24 Jan 79 DD 


[Text ] Portuguese Minister of Commerce and Tourism Repotho Correia returned today from 
Angola where he has been heading a Portuguese trade delegation, Speaking to Journalists 
on his arrival at Lisbon airport, Repolho Correia said the following about the trade 
agreement signed between the two countries: 


(Begin Correia recording] With the signing of this agreement and the exchange of views 
which has taken place Guring the talks in Iuanda, technical conditions for the develop- 


ment of trade relations between Por®Sugal and Angola have been created, I hereby challenge 
Portuguese businessmen to turn sush a development into reality. In order to facilitate 
their task a trade delegat ‘on will soon travel to Angola. 


Simultaneously an exhibit on of Portv puese footwear and textiles will be organized in 
Laanda. 


Although it has already been stated in the Joint communique issued after the talks, I 
would also like to point out--because of its importance for an intensification of relations 
between Angola and Portugal--that although the specific goal of our mission was to 

secure an increase in our trade exchanger, we had the opportunity to touch upon an set 

in perspective with the Angolan delegation, consisting of the ministers of finance, 
foreign trade, transport and communications, governor of the Angolan national bank and 
representatives of the ministers of fisheries and industry and power, several forms of 
cooperation, thus beginning to prepare the agenda for the meeting of the permanent joint 
commission for cooperation, set up in accordance with the agreement signed in Bissau. 

[end recording ) 


CUBAN DELZGATION ARRIVES FOR TALIM IW LISBON 


1D250005 Lisbon Domestic Service in Portuguese 2100 GMT 24 Jan 79 DD 


[Text] A Cuban deleg-tion arrived in Lisbon tonight to take part in the meeting of the 
Portuguese-Cuban Joint commission, Speaking to Journalists at Portela airport, the 
Cuban deputy prime minister for trade [as heard] saic he is convinced that the talks 
which start tomorrow will lead to satisfactory conclusions, 
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DEN MARK 
NEXT MOVES VIEWED FOLLOWING GREEY.AND HOME RULE VOTE 
LD241451 Copenhagen BERLINGSKE TIDENDE in Danish 19 Jam 79 Part I p 5 LD 


[Excerpt] Greenland will have home rule as of 1 May. Over 70 percent of those partici- 
pating in the home rule referendum voted in favor of it. But the result is not as strong 
as Greenland politicians hoped for. The yes vote comprised only 44 percent of the totel 
electorate. The clear majority in favor from the votes cast fulfills the Folketing's 
last condition for introducing home rule. The final preparations will be made in the 
coming weeks and months before the epoch-making reform is implemented. 


Next week the government is submitting a bill to make home rule legislatiom effective 

1 Mey. At the beginning of April the Greenlanders will stage the first trial of strength 
between the two major political groups, the Atassut and the Siumut, with the elections 

for the first Landsting [parliament]. On 1 May a national government cmsisting of the 
Landsting chairman and three members of parliament will be ready to tee over administratim 
of the first home rule tasks m behalf of the Landsting. 


NORWAY 
PLANS PROCEEDING FOR NATO MILITARY STOCKPILING 
LD241501 Oslo APTENPOSTEN in Norwegian 19 Jan 79 p 18 LD 


[Excerpts] Norway's major support in an emergency must come from the United States, 
Defense Department Under Secretary Johan Jorgen Holst maintained in a speech in Bjervik 
Thurscay. Holst stressed that Norway has very close cooperation with our closest NATO 
ally and sharply rejected clains that the government has acted hesitantly in defense 
cooperation with the United States om political grounds. "Such claims in the conservative 
press have no basis in reality," Holst said, adding that this is another example of 
attempts to sow doubt concerning the Labor Party's de:mse policy. 


An agreement on the precautionary stockpiling of British military tracked vehicles m 
Norwegian soil will be forthcoming in a couple of months and will take effect from 

1 January 1980. There could be an interim agreement for stockpiling a small number of 
tracked vehicles as early as 1979, and this question will be clarified in the very near 
future, Holst stated. The authorities have also begum talks on the precautimary stock- 
piling of heavy materiel, primarily motor vehicles, for use by the Canadian force of 4,000 
men earmarked for deployment in Norway in an emergency. 


He pointed out that such stockpiles for allied forces in Norway will remain wider 
Norwegian supervision and control. The maintenance of the stockpiles will be carried 

out by Norwegian personnel and, according to the under secretary, there will be no 
question of foreig personnel being stationed in Norway in connection with the stockpiles. 


"When specific agreements are in prospect these will be assessed by the government and 
submitted to the Storting. Nobody need fear that we will avail ourselves of wnderhanded 
methods in this respect," Holst affirmed. 
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"We calculate on support primarily from the United States, Britain and Canada in an 
emergency." “In recent years we have intensified work on clarifying requirements in 
reinforcements, in the organization of reception conditions and also concerning the 
various deployment areas for U.S, forces. The clarification is nearing completion and 
will provide a basis for evaluating the question of possible precautionary stockpiling of 
military equipment in Norway for U.S. forces," Holst said. 


SWEDEN 
GOVERNMENT TO IEGISLATE AGAINST S. AFRICA INVEST® UTS 
1D221503 Stockholm DAGENS NYHETER in Swedish 17 Jan 79 p 6 LD 


[Summary] The govermment is to use legislation to stop new investments by Swedish 
concerns in South Africa as of 1 July, since all attempts to come to a voluntary arrange- 
ment with the enterprises have failed. “Trade Minister Hadar Cars gave a press con- 
ference Tuesday when the decision to ban investments by introducing a bill in March 

was published, 


"It will be an effective law," Cars said. "It shows the will of the Swedish Government. 
Sweden may be a small country, but that does not absolve us of our responsibility." 

But the intention is to use the law only against South Africa, he explained. It wi. 

not be used against any other country, but only to underline collective Swedish opin.on 
against South Africa's apartheid policy. 


ITALIAN CP GROUP MEETS FOREIGN MINISTER, PALE 
ID241503 Rome L'UNITA in Italian 20 Jan 79 p 1 LD 


{Excerpts ] Stockholm--Comrade Gian Carlo Pajetta and Comrade Guido Carandini were invited 
yesterday to a working luncheon with Swedish Social Democratic Party Secretary Sven 
Andersson, accompaniedby the foreign policy chiefs, An examination was made of the 
problems of cooperation between the parties and of the exchange of experiences which, 

it was decided, it would be useful to carry out in future in variovs fields, Pajetta 
and Carandini also had a conversation, wiich lasted over 2 hours, wii: Social Democratic 
Party Chairman Olof Palme, with whom they discussed the international s‘tuation and 
problems of the workers movement, with special reference to the concern currently being 
caused by the arms race and the obstacles being encountered by the detente policy. 
Comrade Pajetta expounded our party's stance on the dramatic events in Indochina, and 
Olof Palme stressed that concern over Cambodia mist not lead one to become associated 
with certain opportunist campaigns against Vietnam. Palme spoke appreciatively of 

the Italian commnists!' activity for the sake of detente and peace and pointed out how 
his party is working within the Socialist International to insure that this problem 


is recognized as a central one and that, despite a situation which is becoming increasingly 


complex, the need to help the liberation movements is not forgotten. 


Yesterday Comrade Pajetta and Comrade Carandini explained the theses of the 15th PCI 
congress to a meeting at the Swedish labor movement's international center and answered 
mumerous questions from the audience, In the evening the PCI delegation was received 

by Foreign Minister Hams Blix and attended a dinner given by Italian Ambassador Prunas, 
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POLICE ALERTED TO THREAT OF POISONED ISRAELI PRODUCE 
LD2%2038 London PRESS ASSOCIATION in English 2014 awTr 2& Jan 79 LD 


[Text] European capitals, including London, were put on alert tonight after letters 
from an Arab extremist group threatened deliberate poisoning of Israeli agricultural 
products. The letters to European countries were signed by the ARA--believed to stand 
f- the Arab Revolutionary Army. They said all E=C countries and Romania and Yugoslavia 
vee targets of the campaign. 


The British letter, posted in Southeast London, was passed to the Department of Health 
and Social Security. A Scotland Yard spokesman said it was unsigned and came from an 
unnamed Palestinian terrorist group. It did not state what produce would be poisoned. 
Antiterrorist squad detectives are cooperating with their European counterparts and it 
is understood that checks will be carried out on produce imported from Israel. The 
Israeli Goverrment said in Jerusalem: "Tne threats are false alarms whose aim is to 
arouse unfounded scare and panic.” 


Similar letters were received in Britain almost exactly a year ago. Then several 
oranges, mostly from Israel, were found to have been injected with mercury. Wobody 
died, although several people were violently 111 after eating contaminated oranges. 


The Israeli Embassy in Holland told REUTER tonight that all appropriate measures had 
been taken to counter attempts to poison fruit and vegetable exports from Israel. The 
letter sent to the Dutch Goverrment was shown to journalists. It threatened contamina- 
tion on a greater scale than during the mercury scare, and warned shat it would include 
more lethal substances. 


MAJOR LABOR PARTY FIGHT LOOMS OVER ZEC MEMBERSHIP 
LD251119 London THE GUARDIAN in English 25 Jan 79 p 24 LD 
{Rosemary Collins report] 


{Text] A major row is threatened within the Labour Party after yesterday's approval by 
its national executive committee of an aggressively anti-<Common Market document as a 
manifesto for this year's European Parliamentary elections. The document describes the 
Common Market as "an instrument of private profit seeking,” and says that Britain's 
membership has seriously weakened the power of the House of Commons and "deeply dis- 
illusioned” the British people. Labour members of the European Parliament would seek 
sweeping reforms, it claims, 


But yesterday's meeting of the Wec [National Executive Council], which approved the 
final draft of the document by 19 votes to 4, may not have had the final say on whether 
it becomes the official manifesto. Members of the Parliamentary Labour Party will be 
claiming at a meeting today that the decision breached the party's constitution and is 
therefore invalid, 


The last paragraph but one of the extensively-leaked document, which many people have 
read to recommend withdrawal to Britain from the EEc if wide-ranging reforms are not 
carried out, also roused heated debate yesterday. 
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This time the prime minister intervened to say that in his opinion the paragraph would 
be interpreted as a threat to withdraw from the market, and he joined the minority of 
eight who voted that the offending sentence be removed. Seventeen members voted that 
it be kept. 


Such was the rancour generated within the NEC by its European manifesto that there was 
an angry half-hour argument on arrangements for explaining its contents to the press and 
television which eventually led to the cancellation of a press conference planned for 
yesterday evening. The conference was to have been addressed by M Tony Benn, among 
other NEC members, but when this was announced Mr Callaghan interrupted to ask M Benn 
if he had “considered his position” as a cabinet minister. Since the document departs 
from government policy towards the Common Market the prime minister was reviving the 
division of opinion over the conflict of loyalties for ministers who sit on the NEC. 


M Benn, who helped to draft the European document, maintained that his plans to help 
give the press conference were a party, not a government matter. Mr Callaghan appeared 
to accept this, but other NEC members took sides in the aispute and eventually voted to 
scrap the evening press conference, thus depriving M’ Benn of his platform. A meeting 
between Mr Callaghan and a delegation from the NEC on the vexed issue of ministerial 
responsibility for NEC members was agreed at last month's meeting but has not yet taken 
place. 


LABOR MAY CHANGE STAND ON EUROPEAN PARLIAMENT BUDGET 
LD241135 London THE GUARDIAN in English 24 Jan 79 p 2 LD 
{Ian Aitken report )} 


[Text] The British Government is believed to be on the point of reversing its attitude 
towards the European Parliament's proposals for an increase in the EEC budget's alloca- 
tion to the community's regional fund. The move could cost Britain up to 26 million 
pounds a year. An angry row is now taking place inside the Labour Party's delegation 

to the European Parliament over the anticipated change of policy. Some members insist 
that it would be an act of lunacy to reject the European Parliament's proposals, since 
the regional fund is virtually the only feature of the European budget from which Britain 
stands to gain more than it pays in. 


British ministers took a hand last November in a decision by the Council of Ministers in 
Brussles to accept the European Parliament's ~**. for an increase in the regional fund of 
480 million European units of account, equal t. ‘ million pounds. Britain stood to 
receive 8 percent of this amount, equal to nearly 26 million pounds. The Council of 
Ministers made a number of changes in the proposals put to it by the European Parliament, 
but deliberately did not reject this feature of the parliament's budget proposals. 


The belief is that pressure has been brought to bear on the prime minister and some of his 
senior cabinet colleagues, on the grounds that any other course would lead to yet another 
embarrassing confrontation with the French. But a few antiemarketeers (by no means all of 
them, however) also feared that a decision to accept the proposals of the European Parlia- 
ment would imply a tacit acceptance of an extension in the powers of the Strasbourg assembly. 
Labour Party policy has consistently opposed any such extension. But critics of the new 
move, including a number of committed antiemarketeers, insist that *he European Parliament 
has not in any way extended its authority by proposing the increase in the regional fund. 
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CARTER SPEECH SHOWS LIMIZEL U.S. POLICY OPTIONS 
LD251033 London THE GUARDIAN in English 25 Jan 79 p 10 LD 
[Editorial: "The State of the President at Mid-Term") 


[Text] After the New Desl and the New Frontier we now have the New Foundation, Wo 
cantilevered, cross-your-heart, lece and nylon Playtex; but the considered State of the 
Union Message two years in and two years to go from Jimmy Carter. "The choice,” the 
President told Congress and a vast television audience, “is not which superpower will 
dominate the world. Wone cen and none si: "14, The choice instead is between a world 
of anarchy and destruction, or « world of cooperation amd peace, In such a world, we 
seek not to stifle inevitable change, but to influence its course in helpful and con- 
structive ways that enhance our velues, and nations] interests, and the cause of peace,” 


One may jettison the rhetoric, but the theme itself expresses almost precisely where 
Carter and his sdministration stend today. Not white knights for human rights; that has 
proved s rather bruising experience, Wo sweeping reformers of American society; 
Proposition 15 has washed away any residual aspirations there, Wot economic innovators; 
the tendency today is grey and cautiously conservative, Weither cold war nor hot war 
warriors; rather prudent concluders of carefully monitored agreements, Wot merchants 
of glamour or charisms; earnest, care-worn, 11 too human beings. 


It is not an inspiring stance, It has not constructed an inspiring record, And it is 
no surprise thet Mr Carter--yet again--is beginning to attract the kind of trivial 
personal criticism which “le tout Washington” (in the words of the capital's favourite 
newspaper) dribbles habitually over its cocktail olives. 


Well indeed, Mr Carter is not a very exciting person, nor a very exciting provider of 
crisp newspaper copy. And the New Foundation--a structure for American society to be 
appraised only some dozen years hence when the pearuts are growing around the ex- 
President's porch--is a deeply unexciting concept, Whoever saw a good headline in 
something thet won't happen until 19907 But, at mid-term, Mr Carter's pondered sd 
occasionally ponderous thoughts do form a pattern, He is, by training, an engineer: 
And politically that shows, One problem set a time, One Camp David, one Paname treaty, 
ome SALT. Where he lacks expertise, the problem-solving (as with the American econony) 
tends to be halting and unsure, But put him in full charge of a crisis, like the 
Middle East, and sheer dogged application produces some results, By accident end acumen, 
too, he finds himself positioned precisely in the mainstream of present American public 
opinion, He is required to care, to a degree, for the sick and the under-privileged: 
Thus the new, limited initiative on hospital costs. But fiscel conservatism, in the 
wake of Howard Jarvis, is also mandatory (because a scared Congress would not allow any 
other course), Mr Carter, in short, happens to occupy the middle ground, His diffi- 
culty is that it is not particularly interesting ground to occupy, nor can he make it 
take flame, Ted Kennedy has far more appeal and would probably get the Democratic 
nomination if he really sought it, But the traditional New Deal policies that Kennedy 
espouses are, as policies, deeply antipathetic to the average American voter, So, one 
may guess, is the narrow, twitchy Republicanism of Ronald Reagan, Mr Carter's preferred 
opponent for 1980 and also, strangely, the currently preferred candidate of s shrunken 
opposition, 
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In theory that puts the incumbent president in 4 powe.ful position. In practice, because 
he comuands scant love or loyalty (although some respect) he remains vulnerable to any 
number of surprise challenges. 


But as ever, Jimmy Carter deserves--and repays--understanding. He himself complained 
bitterly as tt State of the Union Message was drafted that few of the convenional 

levers of America actually worked any longer. He cannot rule by executive fist. Congress 
abhors the thougit. He cannot survive on trust. Richard Nixon ran thet well dry. He 
cammot achieve miracles of foreign intervention--Menschim Begin can sink the brightest 
initiative overnight, and no amount of CIA manoeuvring can put the shah back on his throne. 
Carter, therefore, must govern by consent--and consent lies in the mainstream of Anerican 
opinion, where he does in fact happen to find himself. But he also seeks to govern with 
enthusiasm: And here the apathy and cynicism wash higher. They do not mean that Mr 
Carter will vanish in 1980 and that the New Foundation will disappear without a trace in 
a@ wave of blue nigitclu> jokes. But ‘the apathy and the cynicism are 4 contiz.uing peril, 

to be earnestly and agonisedly met. The earnest response, problem by problem, is both 
necessary and right. Yet in turn, inevitably, they fuel the easy boredom and the cocktail 
cruelty. That, half-way, is Mr Carter's prime dilemma--or as Hamilton Jordan, his chief 
lieutenant, is said to have remarked last week: “Getting results in twelve years won't 
help us now... Can't we come up with sonething that will get us some good results for 
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Speech Was Courageous, Wise 
LD251033 London THE DAILY TELEGRAPH in English 25 Jan 79 p 14 LD 
(Editorial: "Some Dackbone From Carter"] 


(Excerpts) A modest boost for defence spending, but a general policy of retrenchment, 
were the main items in President Carter's budget proposals and his State of the Union 
address. On both counts he showed a combination of wisdom and courage which, if he 

keeps it up and extends it to other areas, will increase confidence in his leadership 
abroad and at home. On both accounts also he is bucking the liberal tradition, of which 
he is considered as a kind of populist hig: priest and to which he pledged himself in his 
election campaim. In place of his then promise to cut defence expenditure by 3,500 
million pounds sterling there has been an increase of over 5,009 million pounds sterling. 


The reason for restraint in civi’ spending is the battle against inflation. The reason 
for the defence increase is to avoid the danger of a battle with the Russians by building 
up the necessary deterrent stren¢th. To some extent it may be hoped Mr Carter's har- 
rowing experience of negotiating for a new Strategic Arms Limitation Treaty (SALT 2) 

has taught him something about Russian power and policy. 


True, Mr Carter budgeted for the rapid deveiopnent of the MX super missile and other 
weapons. But the MX could take up te eight years to produce. Its development has 

been repeatedly delayed by Mr Carter, and there is still no decision in sight on the 
awkward technical and environmental problems of how it is to be based. NATO will at 
least be releived that Mr Carter is sticking to the three percent increase in defence 
expenditure that he urged 411 members to accept two years ago, But NATO has an enormous 
leeway to nake up in conventional strength, where Russia is steadily increasing her 
enormous lead. 
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ELEVTHERI KIPROS: DENKTAS RULES OUT RETURN OF FAMAGUSTA 
NC250640 Nicosia ELEVTHERI KIPROS in Greek 25 Jan 79 p 1 WC 


(Text ] According to private repcrts, in addition to wiat Mr Rauf Derktas has stated to 
HURRIYET--that “the Greek Cypricts must cease to consider Pamagusta as an ‘aperitif! 
that will be offered to them pricr to the holding of substantive talks"-- he has 
recently disclosed to a forsign diplomat the real Turkish intentions about Famagusta 
and, in general, the Turkish imBransigence which remains unchanged. 


Specifically, he has clearly hinted that the Turkish side comsiders Famagusta as its 
best "trum cami” and it will not agree to the liberation of tise city ami the resettle- 
ment of its inhabitants. 


Aocording to Derktas, the liberation of the city is part of a package agreement for a 
final settlement of the Cyprus problem. But even in sugh a case, the area of the city 
Where refugees will be allowed to resettle will be subject to restrictions for reasons 
of security at the harbor amd in the city in general. 


Although Derktas does not object to the inclusion of Pamagusta as the first question on 
the agenda--proviced that his conditions in conmection with the Waldheim formula are 
acoepted--he remains firm in his position that if agreement is reached on the question 
of Pamagusta, this preliminary acreement must be set aside and the talks mist go ahead 
on other questions. If agreement .< reached on all these other questions for a final 
Cyprus settlement, then implementaticn of the settlement will begin with the agreement 


on Pamagusta. 


The sole comession that Dernktas has hinted that he would agree to make as a gesture of 
"good will" would be for him to agree that if the negotiations on all the questions-- 
with the exception of that of Pamagusta--progress smoothly and if there are indications 
that progress is being made, then the uninhabited city of Pamagusta may come under the 
control of the peace force. But in no case will the resettlement of its inhabitants be 
allowed. Aoocording to Dernktas, resettlement will be allowed only when a definite and 
final solution of the Cyprus problem, the Greeks must understand that what they consider 
as the best Cyprus solution is the worst for us. What we comsider as the best sclution 
is the worst for the Greeks. What the Greeks consider as the worst compromise on the 
Cyprus problem is also the worst compromise for us. 


QO AGON NOT PLEASED WITH CPSU POSITION ON ISLAND 
NC251110 Nicosia 0 AGON in Greek 25 Jan 79 pp 1.8 NC 


[From "My Opinion” column by "Observer": “Outer Space Invaders--the CPSU Position on the 
Cyprus Problen"] 


(Text ] We cannot consider as satisfavtory the CPSU position toward the Cyprus problen, 
at least as it is conveyed by the AKEL-CPSU joint commnique. This is not the position 
we were expecting because this position adds nothing to the Soviet attitude towaml the 
Cyprus problem. The comminique does not mention even one word about the Turkish inva- 
sion of Cyprus and fails to condem: Turkey for the invasion, the orimes it has committed 
amd the ocontimiing ocoupation of Cyprus territories. 
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We have read the communique two or three times, but we have not come across the words 
"invasion" and “occupation" anywhere. We have not come across any mention of the 

main cause for the current Cypriot drama--which is the Turkish invasion and occupation. 
It is as if the invaders have come from outer space; as if Attila has come from tne 
skies; as if the Cypriot people are suffering fram and are being tried not by the 
Turkish imperialist intervention but by outer space beings that have came to earth 

by means of flying saucers the identity of which has not yet been established by the 
CPSU. 


It is a pity because we were expecting much more fram the Soviet Union and its Caamunist 
Party--more practical and more energetic help. 


We have stated in the past that we are not ungrateful toward our friends. And we consider 
and recognize the Soviet Union as a friend. We have never denied and we have never 
underestimated the Soviet moral support for our struggle. 


However, this moral support alone is not enough to give us our freedom. It is not enough 
to compel the Turks to put an end to occupation and to leave our territories. There 

must be something else as well. There must be practical help, practical pressuring 

and a continuous lashing of Turkey. 


A crime was committed here in Cyprus. The Soviet Union could have prevented it but it 
has failed to do so. But even if we agree that it could have acted to minimize 

its consequences. But the Soviet Union has failed to put an end to it, it has failed 
to act in order to minimize or neutralize its consequences. 


But let us go back to the joint comwnique and specifically to the passage that includes 
the Soviet position. It says: 


"Me Soviet Union resolutely supports the selfless struggle of AKEL and of the patriotic 
forces of the country against the interference in the internal affairs of Cyprus by 
imperialism--interference that obstructs a viable Cyprus solution that would meet the 
interests of all the Cypriot people, Greeks and Turks alike--which is also utilizing 
for this purpose the subversive activities of local reaction." 


Observation One; It is not solely AKEL that is selflessly struggling in Cyprus. 

All the Greek Cypriots, headed by their government, are struggling together with AKEL. 
Those who abstain from this struggle are definitely the ones who have betrayed and 

who are still undermining the struggle. These constitute a regrettable minority. 
Therefore, the failure to refer to the struggle of all the people gives rise to unfavorable 
impressions. For example, what would have been the impression from a joint communique 

by Mr Kliridhis or Mr Lissaridhis and affiliated foreign parties that would voice 

Support for the struggle by the Democratic Rally or EDEK and would fail to make any 
reference to the struggle of all the people’? 


Observation Two; We have one goal in our struggle: To expel the Turkish invaders and to 
liberate our country. In Cyprus there is one concrete and obvious imperialist inter- 
vention; that of Turkey. The CPSU should have named Turkey and should have unequivocally 
condemned it for its imperialist intervention. If there are others behind Turkey, 

the duty of the CPSU war to have stopped Turkey because in this ay it would have 

also stopped the others. 


We repeat that the camunique has weak points and omissions. It does not refer to the 
Turkish invasion, it does not condemn the invasion and occupation and it fails to 
ascribe responsibilities to the party that is primarily guilty for our tragedy. Turkey. 
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LISSARIDHIS RETURNS FROM VISITS TO HANOI AND DAMASCUS 
TA231914 Wicosia Domestic Service in Greek 1730 GMT 23 Jan 79 TA 


[Text] A statement released by the socislist party refers to the participstion 
of the party's president, Mr Lissaridhis, at the meeting of the Presidium of AAPSO 
which was held in Hanoi, amd of the Palestine Netionsl Council conference which vas 
held in Damascus. 


At the AAPSO meeting, Mr Lissaridhis participated in his capecity ss vice chairman 
of the movement. On his suggestion, a resolution on Cyprus was unenimously sdopted 
comdemiing Turkey's contirming occupation of Cyprus and its refusel to comply with 
the UN resolutions, 


The resolution of AaPpso calls for the immediate implemntation of UN resolutions on 
Cyprus. 


The president of EDEK also attended a meeting of the Palestine Nationsl Council which 
was held in Damascus, in camers, and spoke about developments in the Middle East, 
maintaining that the Cyprus issue is absolutely linked with all the developments 
there, He also stressed the similarity of the struggle of the people of Cyprus with 
that of the Palestinians and the need for a11 the progressive Arseb countries’ soli- 
darity with Cyprus. 


GREEK CYPRIOT APPOINTMENTS TO UN OFFICES CRITICIZED 
TA242030 Bayrak Redio [Clandestine] in Turkish to Cyprus 1930 GMT 24 Jan 79 


[Text] Minister of foreign affairs, defense, tourism and information Kenan Atakol 
has protested the uniiateral appointment by the Greek Cypriot administration of two 
Greek Cypriots to the United Netions--one to the United Nations in New York end the 
other to the UN office in Geneva, Recalling thet a Greek Cyprict, Mavrommatis, hed 
been appointed as the new permanent Cyprus representative to the United Nations anda 
thet another Greek Cypriot, Pouyicuros, has been eppointed as the new Cyprus repre- 
sentative to the UN Office in Geneva, Atakol said: This unilateral action by the 
Greek Cypriot administration is an open violation of the 1960 London and Zurich 
agreements under which the bicommnal Cyprus Republic was formed, It is s violation 
of the article which stipulated that such appointments should be submitted for the 
approval of the Turkish Cypriot commnity. Therefore, neither Mavrommatis nor 
Pouyiouros sre authorized to represent either the whole of Cyprus or the Turkish 
Cypriot commmnity,. They can only speak on behalf of the Greek Cypriot sedministration 
in the south, 


TC REPRESENTATIVE IN NEW YORK PROTESTS RECENT GC PROPAGANDA 
TA240948 Bayrak Redio [Clandestine] in Turkish to Cyprus 0900 GMT 24 Jan 79 TA 


[Text] The New York representative of the Turkish federated state of Cyprus, Nail 
Atalay, has protested to the United Nations the recently intensified Greek Cypriot 
propaganda moves against the Turkish Cypriot community and Turkey. In «a written 
statement he sent to UN Secretary General Kurt Waldheim, Atalay drew the secretary 
general's attention to ea panel discussion led by the Greek Cypriot High Court 

President Mikheilidhis Triaendafillidhis on Greek Cypriot television, as well as 
statements by Kiprianou and Archbishop Khrisostomos at a conference held in the Greek 
Cypriot sec’vor of Lefkosa, Ateley edded that such contirmmous propaganda moves by the 
Greek Cypriot leaders were in contrast with efforts exerted by the UN secretary general 
for the resumption of the intercommnal talks eimed at finding « just and early solution 
to the Cyprus issue, 
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COOPERATIGN AGREEMENTS REACHED WITH LIBYANS 
AT241250 Athens Armed Porces Television Service in Greek 1200 GuT 2% Jan 79 AT 


[Text] Greece will acquire 15 millio tons of crude ofl from Libya between 1960 and 
1964. The payment for this of] will be msde through export to Libya of primarily agri- 
cultural Greek products, as well as through supply of services by Greek emcerms involved 
in technical projects in Libya and services offered to Libya by Greek scientists, ineclud- 
ing doctors and tectmicians. This is the first and sost important agreement reached 
Guring the visit of Coordination Minister Mitsotakis to Libya. 


Specifically for the current year Libya will supply Greece with at least 500,000 tons. 
As of next year, and a the basis of the agreement in principle already concluded, 
Greece will receive 5 million tms of o.] annually. 


This quantity more than meets the requirements of Athens and is approximately me third 
of the total requirements of our cowmtry in ofl. Libyan oil has a very low sulfur content 
and consequently it creates no wpleasant aftereffects on the environment. For this 
reason this o11 will be used in the Athens area in an effort to protect our antiquities. 


Apart from this it was also agreed that this year Greece will export to Libya goods in 
the total amount of $200 million. This is far greater than our exports to the Soviet 
Union or to the United States. 


Products to be exported to Libya are mostly agricultural products such as tomato pulp, 
fruit juices, tinned vegetables and even medicines, agrarian nedicinal preparatias 
and shoes. 


During his stay in Libya, Mitsotakis, who had talks with Al-Qadhdhafi and other members 
of the Libyan Govermment, siged other important agreements. It was resolved to establish 
a mixed Greek-Libyan company which will establish a factory in Greece to produce tomato 
pulp and tinned fruit to be exported to Libya. 


At the same time Libyans involved in agriculture will be t. :ined in Greece. 


An agreement was also siged regulating questions of Greeks working in Libya. Social 
insurance contributions for these workers, both by the workers and employers, can now 
be transferred to Greece. At the same time, Greeks working in Libya will be permitted 
to make remittances to Greece up to the amount of their income, 


The question of sponge fishing, which primarily affects the islands, was also settled. 
Sponge fishermen will again be able to fish off Libyan shores. 


An agreement for air transportation was also signed. It establishes regular links 
between Greece and Libya. 


In reference to sea transportation a special agreement will be siged in Athens in March, 
providing for the establishment of a second line between Piraeus and Libya with a possible 
Cretan connection. 


An agreement was also reached on the questi of technical cooperation with special 
reference to training of Libyan electricity technicians by DEI [public power corporatiam], 
while Greek scientists will periodically visit Libya to offer advice m scientific matters 
of interest to Libya. 
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GOVERIDENT, OPPOSITION STATEMENTS ON TERRORISH 
AT241345 Athens TO VIMA in Greek 24 Jan 79 p 6 AT 
[Excerpt] National Defense Minister E. Averof, made the following statement last night: 


"AS @ result of certain reports I am obliged to state that apart from the two commissioned 
officers on active Guty already arrested, no other officer on active duty is either being 
held or is in confinement. Evidence existing up to this moment, in any case, does not 
imdicate that the two arrested Junior officers were liaisons between the discovered small 
Pascist group amd other officers on active duty. 


"I wish to stress that in reference to the case in hand the participation of officers is 
at a percentage which camot be even counted on the percentage scales. The proportion 
of this participation is at the rate of one in ten thousand. On the basis of such 
insignificant participation on such issues we at least ougit to wait for the results of 
the investigation.” 


PASOK Chairman Andreas Papandreou made the following statement; 


"“Omee again the govermment appears to be underestimating true reality and it attempts to 
present the case of the bombists as rather ridiculous by giving strets to their Nazi 
uniforms. 


"What else did it expect to discover in order to understand the extent of the Fascist 
parastate about which we warned the govermment so many times? At a time when one out of 
three arrested persons is an officer, then we cannot easily speak of ‘minor remnants,' 
unless, of course, there is an attempt to limit the extent of the investigation which 
must proceed in all directions. At one time or another the investigation must at long 
last reach those who manipulate the strings of the parastate." 


The EDA issued the following statement; 


"The Public Order Ministry statement ani the arrest of the terrorist-bombists together 
with the advertized achievement of the ‘dislocation’ of Pascist gangs fail to convince 
the Greek people about the effectiveness of the production amd investigation authorities, 
All this fails to convince because everyone realizes that both the numbers of those 
arrested as well as their identities fail to indicate amd prove any 'dislocation.' 

Truth is to be found elsewhere: The criminals, who for approximately two years remained 
free with their extensive networks and interconnections, were simply wounded in the heel, 
nothing more, Even this only happened, as reported, because the prime minister became 
indignant; he shouted and threatened that 'heads would roll,! 


"It is, however, characteristic that among those arrested are three commissioner army 
officers, ‘Insignificant remnants' in operation, as the national defense minister would 
say. The issue, however, is vast. The repeated Averof statements fail to convince anyone. 
The citizens of this country will not be convinced by statements which are not the least 
convincing and often deceiving. They demand not the ‘stooges! but the brains behind the 
anomaly. They must be arrested and punished in an exemplary manner by the goverment. 

For its own good the govermment must do this.” 


Chairman of the Socialist Initiative G.A. Mengakis made the following statemen:;: 





Vil. 2 Jan 79 


ta 
Xs 


"The arrests of commissioned officers on active @uty for ects of violence directed 
ageinst the democretic regime today sheke end cause concern to the Greek nation, This 
proves that the demand for s universes] cleansing, «ich was never fulfilled, wes s de- 
mand of vitel significance for our democrecy. 


"After this startling revelation the goverrment mst proceed vigorously to clesr up 
the case, This is its duty toward the Greek people and most of sll it is s duty to 
its comscripted portion, The few personalities within the ermed forces who do not 
respect the state's suthority sre alien elements within the eble Greek Armed Forces 
amd they are alien to their high nations] mrale.” 


Ansvering the criticism of opposition lesders over the issue of the bombers. s govern- 
ment spokesman mede the following statement: 


"Until just yesterday the opposition attacked the govermment beceuse the bombers hed 
not been srrested. As of yesterday--and after their srrests--instead of expressirg, 
as it ought to have done, its satisfaction, it once more attecks the goverment, 

Instead of conducting demagogy, the opposition ought to have realized th« following: 


"leeThe phenomenon of terrorist ectivity has taken on iyternstions] dimensions end 
it is expressed to s ‘ar greater degree in countries wich were not unfortunste 
enough to heave experienced « dictetorial regime. 


"2eeTerrorist activity in these countries has not yet |een dislocated by the sppro- 
priate security suthorities. By contrast, in Greece the appropriate suthorities 

ected with effectiveness and they discovered both the terrorist organization emi those 
resporsible for the bomb incidents. 


"SeeIt is likely thet all armies may have within them « small mumber of fanatical 
extremists and medmen, Their existence, however, can in no way harm their combet 
potential, their unity and devotion to duty and to the democratic feelings of the 
sum totel of militery officers, This is exactly the same thing which is happening 
within the Greek Armed Forces which have earned universal respect. 


"“WeeInstead of conducting demagogy, therefore, the opposition ought to recognize that 
the govermment once agein did its duty in its continual effort to protect the well- 
being of the country.” 

I VRADHINI Scores Reporting 
AT251508 athens I VRADHINI in Greek 25 Jen 79 p 1 AT 
[Bditorial: "Self-Control”) 
[Text] Pollowing the discovery of the “Organization for National Reinstetement,” the 


“revelations” of our worthy colleague newspapers miltiply day by day--in the seme way 
thet ettecks egainst the government, the police end the army also multiply. 


Neturally, investigation contirmmes and the eppropriste suthorities sre delving into 
ell possible aspects of this important cese, However, although this investigation, 
by the proper suthorities, presents quite a few problems, es is naturel, the “sleuths” 
of certein newspapers certainly have no such problems at all. They have slready been 
informed of everything, They “reveal” everything, they have replaced the prosecutor- 
investigators and they express themselves on a11 aspects in such an suthoritetive way 
thet it could ceuse world edmiration, 
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Berely three dsys after announcement of the discovery of the “bombers” network, no 
secrets have escaped the attention of these ingenious reporters of our worthy colleague 
newspspess. They even know the exect sunbers of commissioned officers on active duty 
who were members of the organization; they know all the “contests” between those 
arrested and the army and the police; they know whom the members of this terrorist 
group were plermming to murder; ‘hey know who was finencing them; they know who was 
directing then end they also know that the suthorities knew the identity of the 
“bombers” in edvance but that they avoided their arrest... 


By following these press reports one gets the impression thst e111 those who sre 
imvestigating the case do mot have to make any other effort except reed with attention 
the colums of certain nevspapers which have started providing enswers to all questions 
amd give solutions to all enguiries. One can only regret that Greece does mot offer 
Pulitzer prizes in order to reward these great journalistic fests... 


It was naturel that opposition personalities would not be willing to leg behind their 
friendly press. ‘The government ‘s already being criticized because "it ought to have 
made the existance, arming end expansion of these plotting ectivities impossible weil 
in time.” Even ususlly sober political personalities such as I. Pezmazoglou have been 
swept away amd they do not hesitate to allege, ormee more, “that reactionary forces 
and the influence of circles which supported the dictstorship predominate over New 
Democracy." 


Are there any limits for some self-control, some sense of responsibility end some good 
measure in fece of such feats? We greatly fear that th answer to this question must 
remain emphatically in the negative, 


MERCHANT MARINE COOPERATION WITH BANGLADESH REPORTED 

AT201715 Athens Domestic Television Service in Greek 1700 GMT 20 Jan 79 AT 

[Text] Questions related to cooperation between Greece and Bangladesh in the merehent 
marine sector were today discussed by Merchant Marine "inister Emmaruil Kefsloyiannis 
ard Bengledesh f#mbassador Ahmed Pahruddin, who visited the minister, 

Also discussed was the question of a bipartite agreement providing for employment of 


Bangledesh crews on Greek ships. The possibility of building merchant ships for 
Bangladesh in Greek shipbuilding yards was also diseussed, 
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POREIGN MINISTER CONTINUES CONTACTS IN AUSTRIA 
TA2ZS1651 Arkara Domestic Service in Turkish 1600 GT 25 Jan 79 TA 


[Text] Poreign Minister Gundur dkcun will complete his official visit to Austris 
tomorrow. 





Okeun and Austrian Foreign Minister Pahr contimned their talks this sfternoon, Inter- 
national issues were discussed during the afternoon talks. The need to develop ani 
balance the commercial relations between the two countries was discussed during the 
official Turkish-Austrian talks held in Viema. Officials have seid that an exchange of 
views was com@éucted during the talks on the economic and commercial cooperation 
mechanism and that the understanding shown by Austria of Turkey's economic problem 
within this framework wes received with pleasure. 


The various social security problems of Turkish workers employed in Austria vere raised 
Guring the talks. Meanwhile, the two sides looked into the possibilities and ways of 
developing their cultural reletions and they agreed that these relations mst be 
developed amd spread to new fields. 


Poreign Minister Okcun will return to Turkey tomorrow, 
Economic Discussions 
AU241401 Viemme DIE PRESSE in German 24 Jan 79 p 2 AU 


[P.M. Vienma dispatch: “Turkish Poreign Minister Negotistes in Vienne: Debts to 
Austria the Mein Topic”) 


[Summary) “Turkey's catestropic balance of payments end the related issue of stagnation 
in its trade with Austrie -re at the center of Poreign Minister Gunduc Okeun's visit to 
Viena,” 


Negotiations by the group of experts, which will take up the whole day, will deal 
primarily with the utilization of the 1.15 billion sehilling standby credit which 

Austria p edged to Turkey during Prime Minister Ecevit's visit lest May. In view of 
Turkey's large debts throughout the world, 6.5 billion sehillings of which are debts to 
Austria, Austrian exports to Turkey in 1979 may drop below the 1 Billion sehiliings level, 
Las* year's balance sheet until November) comprised exports valued at 1,095 million and 
imports totalling 705 million sehillings. 


"An already-cormluded contract between the Steyr-Daimler-Puch Corporation on the 
manufacture of 30,000 tractors under license is confronted with problems conditioned by 
Turkish domestic poliey. This project is to be pushed through during the Okeun visit 
as well as an order for the Voest Corporation affiliate, Austro-Mineral, to draft « 
stuay for « soft coal dressing plant and for a thermal powerplant. This projeet is 
given priority treatment in view of Turkey's power problems.” 


Poreign Minister Pahr also proposed to his Turkish colleague the* Austrian traffie 
offenders [in TPwkey) be permitted to stand trial in Austrian courts, 


PINANCE MINISTER REVIEWS ECONOMIC MEASURES, NEW BUDGET 


TA2ZS1511 Ankara Domestic Service in Turkish 1000 GMT 24 Jan 79 TA 


[Text] Pinance Minister Ziya Muezzinoglu said that the issues of inflation end the foreign 


exchange bottleneck were continuing and edded that his ministry's policies in 1979 would be 
directed toward solving these problems, The Joint budget committee of the Grand Ystions) 


Assembly started discussing the budget of the Finance Ministry today. 
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In an opening statement Finance Minister Muezzinoglu said that 1978 had been a year of 
very difficult economic problems, Muezzinoglu said that measures taken in 1978 to curb 
inflation were not sufficient and added that these measures would have to be reinforced 
by amendments to the tax revenue laws, 


On the issue of measures taken to overcome the foreign exchange bottleneck, Muezzinoglu 
pointed out that $170 millicn had been saved by restricting foreign travel and that an 
additional savings of *4 million had been realized by annuling one-third of the cadres 
serving abrood. 


Muezzinoglu continued: In order to overcome the tax revenue losses, which reach very 
large proportions, gaps in the tax revenue laws will have to be filled. Unfortunately, 
the government and the opposition groups have not been able to reach an agreement on the 
issue of a bill on amendments to the tax revenue laws which is still waiting for the 
approval of parliament. However, we, as the government, shall do our utmost on this 
issue, Within the framework of the tax revenue laws still in force, there is no 
possibility of providing the funds needed to finance public expenditures and expard 
public enterprises. Moreover, injustices in the tax burden and distribution of revenues 
have increased, With the passing of the draft law on this subject prepared by the 
government, a primary step will be taken in this field in favor of national interests, 


Muezzinoglu said that with the opening of 41 new tax revenue offices on 1 March, the 
number of such offices would reach 280. He added that the number of committees looking 
into tax revenue objections would be increased and the monitoring of areas of businesses 
and job groupings where tax evasion is known to be high would be intensified, 


Muezzinoglu pointed out that all revenues and expenditures in the 1979 fiscal budget draft 
law were based on realistic estimates and said that the policy on which the preparation 
of the draft budget law had been based could be best depicted by the motto: The 
Prevention of Wastage. 


The joint parliamentary budget committee will continue to discuss the Finance Ministry and 
the (?state) bud~t this afternoon, before discussing the provisions of the draft budget 
law. Discussions on the budget of the Finance Ministry was still continuing as this 
report was prepared, 


VOTCP CHARGES FRG SEEKS MILITARY BASE IN COUNTRY 


TA231040 Voice of Turkish Communist Party [Clandestine] in Turkish to Europe and Turkey 
1815 GMT 22 Jan 79 TA 


[Text] The FRG imperialists are exerting pressure in order to establish military bases 
in Turkey, In the wake of the Bonn meeting where four imperialist countries supposedly 
discussed Turkey's economic problems, the representativis of FRG militarism arrived in 
Konya and took steps toward establishing a military base here, It is reported thet at 
the Bonn meeting, the FRG asked Turkey for a base in return for military equipment worth 
DM 200 million, 


The West German military delegation which studied the surroundings of Tuz Golu [Salt Lake] 
in Konya said that they liked the artillery firing area, ‘They then expressed the wish 

to carry out firing exercises here with a new cannon they have developed, Our people and 
our patriotic officers are reacting strongly against the steps taken by the imperialist 
West German generé's in Konya. 
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The Turkish Commmist Party calls on all anti-imperialist forces to unite ani struggle 
against the hegemonic pressures on Turkey by the U.S. and FRG imperialists. 


VANGUARDS TRAINING BASE RAIDED IN KAYSERI 
TA181655 Ankara Domestic Service in Turkish 1600 GMT 18 Jan 79 TA 


[Excerpt] In Kayseri, Mehmet Baldoktu, a student at a religious school and a member of 
the Vanguards [(Akincilar] association, was fatally shot while training with his gun. 

Our correspondent has learned from Kayseri security Directorate officials that the in- 
cident occuwred in the attic of the Kiyasiye and Sifahiye religious gehool which was 
used by the members of the Vanguards association as a base, The officials said that the 
Kayseri branch chief of the association, five of its administrative council members and 
another student, who were with Mehmet Baldc’tu, have been taken into custody. 


In a search conducted in the attic, 15 clubs, 1 dynamite stick, 25 cartridges and materials 
used for making explosives, such as gunpowder, were found. An investigation is underway, 


STRONG SECURITY MEASURES TAKEN IN TRABZON 
TA191630 Ankara ANATOLIA in English 1610 GMT 19 Jan 79 TA 


{Text] istanbul, 19 Jan (AA)--St ong security measures were taken in Trabzon (on the Black 
Sea co.st), where three persons were killed and two were wounded in one week, in order 

to prevent a recurrence of violence; security forces in the province were reinforced with 
gendarmerie troops from neighboring Giresun. 


The Aydin (Aegean region) branch office of a bank was robbed today by three armed men. 
During a shootout with the police on their way back, the robbers shot to death a passer-by 
accidentally, Two of the robbers were caught, one of them wounded, 


ARMS SEIZED, 2 TAKEN INTO CUSTODY IN GIRESUN 
TA191750 Ankara Domestic Service in Turkish 1600 GMT 19 Jan 79 TA 


[Text] As a result of raids conducted by the gendarme forces during last week, 168 

pistols, 17 rifles and 3,600 rounds of ammunition have been seized, A statement from 

the Interior Ministry says that in additional operations conducted by the gendarme forces 

in various parts of the country 34 dynanite sticks, 337 dynamite caps, 115 dynamite fuses, 1 
submachinegun, and 2 automatic rifles were sized, Security force teams detained 113 persons 
last week, of which 16 are accused of attempted murder, 22 of robbery, 3 of placing explosive 
devices and the rest of various offenses, 


In searches conducted in Giresun, the security forces seized a total of 31,030 rounds of 
pistol bullets. According to information to TRT from Giresun Governor Kadir Aydogan, 
the security forces, acting on a tip, conducted a search in two houses in the village of 
Gurpinar in Giresun's Alucra district. As a result 31,030 rounds of ammunition were 
seized and two persons were taken into custody in connection with the incident. An 
investigation is being conducted. 
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